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Instructions to candidate
· Write your name and index number in the spaces provided above.
· Sign and write the date of the examinations in spaces provided above.
· Answer any FIVE questions.









1. a) Explain Five roles played by licensing as a government regulatory tool.	 	(10Marks)
   	b) Explain Five importance of filing documents in an organization			(10Marks)
2. a) Explain Five reasons for the popularity of using internet in product promotion.  (10Marks) 
(b)Explain the uses of the following documents in home trade.			(10 Marks)
i) Cash sale receipt
ii) Catalogue
iii) Consignment note
iv) Statement of account
v) Invoice
3. (a). Explain Five benefits of pooling of risks to an insurer.			 	(10Marks)
(b) The information below relates to Navakholo Traders. Prepare a duly balanced three column cashbook.										(10Marks)
	2020	
February 1:	balance b/d cash sh 40,000 and a bank overdraft of sh. 270,000
February 3:	settled Beta creditors account of 80,000 by cheque, having deducted 6% cash discount.
February 7:	received sh. 60,000 cash from Zoom traders.
February 15: 	deposited sh. 45,000 to the bank
February 20:	withdraw sh. 92,000 from the bank for private use.
February 24: 	received sh. 199,500 from Delta by cheque after allowing 5% cash discount.
February 28: 	banked all the cash leaving only 15,000 in the office.

4. a) Explain Five measures that may be taken by the Government to solve unemployment problems.  										 (10Marks)
     	(b) Outline Five features of hypermarkets.						(10Marks)
5. a) Explain Five functions of an office.					 	(10Marks)
	b) Outline Five circumstances under which a firm may acquire monopoly power. 	(10 Marks)
6. a) Explain Four essential elements of transport                                    		(8Marks)
b) The following trial balance was extracted from the books of Ashanti’s Electronics business on 30th April 2020.




Ashanti’s Electronics
Trial Balance
As at 30th April 2020

	TITLE OF ACCOUNT
	DEBIT (Dr)
SHS.
	CREDIT(Cr)
SHS.

	Equipment
Motor vehicle
Sales
Returns Inwards
Purchases
Returns outwards
Stock (1/5/2019)
Electricity
Rent
Discount received
Salaries
Insurance
Cash at bank
Debtors
Capital
Creditors 
	90,000
250,000

12,000
160,000

86,400
12,900
18,300

36,000
14,500
34,500
63,000
	

320,000


34,500



19,300




374,400
29,400

	TOTAL
	777,600
	777,600



Stock on 30th April 2020 was valued at shs. 77,000.
Prepare:
i) A trading profit and Loss account for the year ended 30th April 2020.(8marks)
ii) A balance sheet as a 30th April 2020.						(4Marks)			


CHUGU BOYS 2022	Page 3

