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1. Statefourcharacteristicsofservices. (4mks)
2. OutlinefourreasonswhymostdevelopingcountriesrelyonextractiveLevelof

production ` (4mks)
3. Highlightfourbenefitstoabusinessthatusese-mailincommunication. (4mks)
4. MentionfourfactorsthatinfluenceentrepreneurshippracticesinKenya. (4mks)
5. Classifythefollowingfactorsofabusinessaseitherinternalorexternalbusiness

environment.(Useatick) (4mks)

Factor Internal External

(a)Employees

(b)Toolsand
equipments

(c)Inflation

(d)Politicalfactor

6. Thediagram belowshowsashiftofthedemandcurveofacommodityYfrom DoDoto

D1D1.
Outlinefourfactorsthatmayhavecausedtheshiftinthedemandcurve. (4mks)

7. Outlinefourcircumstancesunderwhichproducersmayprefertosellgoodsdirectlyto
theconsumer. (4mks)

8. Statethetypeofunemploymenttowhicheachofthefollowingstatementsrelate.(4mks)

Statement Typeofunemployment

a)Worker’sfullcapabilitiesarenotcompletely
utilized.

b)HighdemandforlabourduringPeakPeriod

c)Demandforlabourdeclinesduetodecrease
inthesupplyofgoodsandservices

d)Existsintheperiodafterapersonloosesa
jobandgoes outinsearchofanother.

9.. Statethebooksoforiginalentriesinwhichthefollowingdocumentsareused. (4
mks)

(a) IncomingInvoice
(b) IncomingReceipt
(c) OutgoingCreditNote
(d) OutgoingInvoice



ForMarkingschemes,Call/Whatsapp-0746711892

10. Writethefollowingabbreviationsinfull. (4mks)
(i) G.D.P
(i) N.N.P
(i) G.N.P
(i) D.P.I

11. ThedocumentshownwasissuedbyJimcartraderstoMueni

Jimcar
Traders

Box5
Nakuru
To.Mueni

Box20Kericho

No. 012
Date:20thJune2010

Wehavecreditedyouraccountas
follows.

Tocopiesofreceiptbooksreturned
byyoutous.
Sign_______________

Total

Amount
Sh Cts

15,000 00

15,000 00

Outlinefourcircumstancesunderwhichtheabovedocumentmaybeissued.
(4mks)
12. Thefollowingbalanceswereextractedfrom thebooksofLoliondoenterprisesasat6th

Jan2009.

Sh. (4mks)
Land 150,000
PrepaidInsurance 85,500
Discountreceived 5,500
Sales 5,000
Purchases 18,000
Capital 311,000
ReturnInwards 20,000
Returnoutwards 6,000
Creditors 1,500
Bank 55,000
Required: Prepareatrialbalance.

13. Highlightfournegativeeffectsofdevelopmenttoaneconomy. (4mks)
14. ThefollowinginformationrelatestoRokitotradersfortheyearended31stDecember

2011.
Sh.

FixedAssets 5,000,000
Currentassets 650,000
NetProfit 300,000
CurrentLiabilities 650,000
Sales 2,000,000
Closingstock 100,000
OpeningStock 200,000
GrossProfitMarginwas20%

(4mks)
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Calculate
(a) Currentratio
(b) Grossprofitmark-up
(c) Rateofstockturnover
(d) Capitalemployed

15. OutlinefourdifferencesbetweenSavingsaccountandCurrentaccountasprovidedby
commercialbanks.

Savingsaccount Currentaccount

(i)

(ii)

(iii)

(iv)

16. TheinflationrateinKenyamovedupfrom 6.4%to9.5%.Statefourpositiveoutcome
ofthis

change. (4mks)
17. Namethefourwaysthroughwhichconsumerscanbecheatedintheirdealingswith
traders (4mks)
18. Thefollowingcorrespondencehasbeenreceivedinthemailroom,statethe

departmentto whicheachcorrespondencewouldbesent.
(4mks)

Correspondence Department

(i)Aninvoicefrom acreditor

(ii)Acataloquefrom asupplier

(iii)Aletterofapplicationforjob

(iv)Acomplaintfrom acustomer

19. Outlinefourcircumstancesunderwhichasole–proprietorshipmaybedissolved
(4mks)
20. Wanjaustartedabusinesswithsh.60,000asat1stJan2010.Duringtheyearprofits

andadditionalinvestmentsweresh.50,000and60,000respectively.
AttheendoftheyearWanjaurememberedthatshehadtakengoodsforherpersonal
useandthatasat31stDec.2010hercapitalwassh.19,500.
DeterminethevalueofgoodsthatWanjauhadtakenforherpersonaluse.(4mks)

21. Highlightfourfactorsthatmaybeconsideredbyaninsurancefirm beforedetermining
Premiumstobechargedforlifeassurancepolicy. (4mks)

22. Statefourcircumstancesunderwhichitwouldbeappropriatetousesignsto
communicateincarryingoutbusinessactivities.
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23. Identifyfourlimitationsofhumanporterageasameansoftransport.

24. Statefourfactorstoconsiderbeforeincurringpublicexpenditure.
25. GivefourcurrenttrendsinproductPromotion. (4mk)

ALLIANCEBOYSHIGHSCHOOLKCSETRIALS
Paper2

1.(a) Explainfivereasonswhyitisimportantforabusinesspersontoprepareabusiness
plan. (10marks)

(b) Explainfivefeaturesthatdifferentiateaperfectcompetitionmarketfrom a
monopolymarketstructure. (10marks)

2.(a) Explainfivefeaturesthatwouldmakeaproducertobuildhisownwarehouserather
thanrelyonapublicone. (10marks)

(b) Asat1stJuly2008thecashbookofEmorienterpriseshowedthefollowingbalances:
Cash sh.20,000andabankoverdraftsh.8,600.

DuringtheMonththefollowingtransactionstookplace.
3/07/08: Nafulasettledheraccountofsh.16,000bychequeofsh.15,000
6/07/08: Paidrentbycashsh.8,000
10/07/08: Depositedsh.6,000intothebusinessbankaccountfrom thecashtill
15/07/08: SettledWakulisaccountofsh.20,000andheallowedadiscountof

1%by cheque.
18/07/08: Depositedsh.28,000inthebankfrom privatesources.
21/07/08: Cashsalessh.12,000
24/07/08: Otienoadebtorsettledhisaccountbychequeofsh.8,000having

been allowedadiscountof20%.
26/07/08: Purchasedfurnitureofsh.5,200payingbycheque.
28/07/08: Receivedsh.3,600cashfrom Nduta.
30/07/08: Bankedthecucrilablecashexceptsh.1,600.
Required:
Drawupathree–columncashbook. (10marks)

3. (a) Explainfivechallengesthatmaybeexperiencedbyanewentrepreneurwhois
intendingtostartabusinessinKenya. (10marks)

(b) Ijarainvestimentoperatesawholesalebusiness.Thefollowingtransactionstook
placeintheMonthofmay2010.

May3: SoldgoodsoncredittoAyimbash.60,000.
May8: Purchasedgoodsoncreditfrom mjuajistoressh.120,000.
May12: ReturnedgoodstoMjuajistoresworthsh.6,000.
May16: Purchasedgoodsoncreditfrom Mjuajistoressh.160,000.
May22: SoldoncredittoMafalaretailerssh.150,000.
May23: Boughtanewmotorvehiclefrom Masharikimotorsworthsh.

3,200,000.
May24: Ayimbareturnedgoodsworthsh.10,000.
May29: Soldequipmentworthsh.840,000oncredittochaplimited.
Required:

RecordtheabovetransactionsintherelevantbooksoforiginalentryforIjara
Investments (10marks)

4. (a) ExplainfiveimportanceofNationalIncomestatisticstoaneconomy. (10marks)
(b) Explainfiveprinciplesofanefficienttaxsystem. (10marks)

5. (a) Explainanyfivecircumstancesunderwhichaproducerwillfinditnecessaryto
transportgoodsbytrain. (10marks)

(b) ExplainfiveadvantagesofbeingamemberofanEconomicblocksuchastheEast
AfricanCommunity(E.A.C)toacountrylikeKenya. (10marks)
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6. (a) Explainfivewaysinwhichthegovernmentmaypositivelyinfluencebusiness
activitiestoagivenarea. (10marks)

(b) Despiteannouncementbythegovernmentthatthecountryhasachieved6%
economicgrowththishasnotbeentranslatedtoeconomicdevelopment.

Discuss fiveindicatorsofundevelopmentcurrentlybeingexperiencedinKenya.
(10marks)

MANG’U HIGHSCHOOLKCSETRIAL
565/1
BUSINESSSTUDIES
THEORY
Paper1
2Hours

Answerallthequestionsinthespacesprovided.
1.Highlightfourfactorsthatdeterminethesizeofafirm. (4mks)
2.Outlinefourreasonsforcollapseofsmallscalebusinessunits (4mks)
3.Highlightfourdisadvantagesofnewspapersasameansofadvertising (4mks)
4.Outlineanyfourdifficultiesfacedwhensatisfyinghumanwants. (4mks)
5.Givefourreasonsforpopularityofconsumerparcelservice (4mks)
6.Statefourbenefitsthatpeoplefrom yourareamaydeceivefrom businessenterprise

(4mks)
7.JumaMunyaciasellsallhisgoodsat25%abovecost.Hisbooksgavethefollowing
information

asat31stDecember2004.
Stock1stJanuary2004 98,720
Stock31stDecember2004 126,000
Salesfortheyear 600,000

CalculatetheprofitmadebyMunyalia (4mks)
8.Highlightfourreasonswhyacountrywouldrelymoreonprimarylevelofproduction.

(4mks)
9.Highlightfourwaysinwhichcommercialbanksdifferfrom non-bankFinancialinstitutions.

(4mks)
Commercialbanks Non-bankfinancialinstitution

10. Outlinefouressentialofabillofexchange
(4mks)
11. Outlinefourwaysinwhichthegovernmentprotectsconsumers
(4mks)
12. Enumeratefourfeaturesofageneralinsurancepolicy (12mks)
13. Highlightfourfactorsthatatraderwouldconsiderinlocatingawarehouse.
(4mks
14. Highlightfourfactorsthatatradewouldconsiderinlocatingawarehouse.
(4mks)
15. Thefigurebelowshowsashiftindemandcurvefrom D0D0toD1D1.Statefourfactors
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that havecausedtheshift.
(4mks)

.

16. Statefourreasonswhythegovernmentimposestaxes (4mks)
17. ThefollowingassetsandliabilitiesbelongtoMunyasiastoresasat31stMarch2005.

Buildingssh200,000,Debtorssh8,000,creditorssh32,000,stocksh24,000,callat
banksh

120,000,cashinhandsh40,000loanfrom HFCKsh100,000andcapitalsh260,000.
DuringthemonthofApril2005thefollowingtransactionstookplace
April 1–soldgoodsworthsh2100cash
2–Paidcreditorssh8000cash
10–Receivedsh2000from debtorscash.
15–Boughtamotorvansh350,000payingbycheque.
Prepareabalancesheetasat15thApril2005 (5mks)

18. Outlinefouradvantagesofpartitionedofficelayout (4mks)
19. ThefollowinginformationrelatestoAlextraders.Determinethemissingfigures
(3mks)

Assets capital Liability
(a) 50,000 2000
(b) 320,000 126,550
(c) 15,431 600

20. Highlightfourdifficultiesencounteredininternationaltrade (4mks)
21. Completethetablebelow

Transaction Accounttobedebited A/Ctobecredited

(a)Depositedmoneyinto
thebankaccount.
(b)Paidsalariesbuy
cheque

22. Statefourproblemsencounteredwhenmeasuringnationalincomebyexpenditure
approach. (4mks)

23. Foreachofthefollowingtransactionsindicateintheappropriatecolumnsthe
source documentsandthebooksoforiginalentryinwhichthetransactions
shouldberecorded.

Transaction Sourcedocument Bookoforiginalentry

(a)Goodsretainedbya
customer
(b)Purchaseofgoodson
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credit

24. Statethelevelofproductionineachofthefollowingactivities.
(4mks)

Activity Levelofproduction

(a)Cookingmealsforstudents
(b)Harvestingmaize
(c)Distributionofkerosene
(d)Boilingmilkusingelectricity.

25. Globalisationisaterm oftenusedtodonatebusinessownershipandspread.Outline
four meritsofglobalizationofbusinessunits.

MANG’U HIGHSCHOOLKCSETRIALS
Paper2

1. (a) Discussanyfiveweaknessesofusingpercapitaincometomeasure
standardsof livinginacountry.
(10mks)

(b) Explainanyfivenegativeconsequencesofarapidlyincreasing
population.(10mks)
2. (a) Drawfivedifferencesbetweenperfectcompetitionandmonopolistic
competition (10mks)

(b) ExplainfivereasonswhytheKenyangovernmentwouldprivatiseitspalatals
(10mks)

3. (a) Describefourcircumstancesthatwouldinfluenceaproducetodistributehis
farm producedirectlytothemarket. (8mks)

(b) Thefollowingtrialbalancewasextractedfrom thebooksofBumalatraders
on31st Dec2011

TrialBalance
BumalaTraders

Sales
Purchases
Returns
Rent
Advertising
Commission
Debtors/creditors
Stock1/1/2011
Insurance
Drawings
Furniture/fittings
Cashinhand
Premises
Capital

Dr(shs)

340,000
20,000
16,000
24,000

54,000
60,000
30,000
40,000
100,000
15,000
400,000

1,099,000

Cr(shs)
720,000

18,000

9,000
64,000

288,000
1,099,000

Additionalinformation;
(i) Stockasat31stDecember2011shs52,000
(ii) Rentaccruedshs.6,000
(iii) Insurancepaidinadvancedsh.4,000
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(iv) Commissiondueshs.5,000
(v) Salariesalongshs.21,000

Required;
(a) Trading,profitandlostaccountfortheyearended31stDecember

2011.
(b) Balancesheetasatthatdate (12mks)

4. (a) HighlightfivereasonswhyloansadvancedbycommercialbanksinKenya
maynot appealtomanypeople. (10mks)

(b)Describethemaineconomicproblemsthataffectscountrieswhichmainly
relyon Agriculture. (10mks)

5. (a) ExplainfiverolesoftheNairobistockExchangedmarketintheKenyan
economy. (10mks)

(b) ExplainthebenefitsofthenewEastAfricancooperationtoKenya.(10mks)
6. (a) Thefollowingbalanceswereobtainedfrom thebooksofNakhuloTraderson
31st Dec 2011

Openingstock
Equipmentatcost
Accumulateddepreciationonequipment
Purchases
Sales
Landandbuilding
Discountreceived
Returnsoutwards
Returnsinwards
Salaries
Telephonecharges
Waterbills
Creditors
Debtors
Electricityexpences
Bank
Cashinhand
Drawings
Insurancepaid

Shs.
60,000

125,000
16,200

161,000
208,000
100,000

7,500
25,000
27,000
22,000
5,000
2,100

15,000
21,000

2,000
68,000
12,000
19,000

1000
Additionalinformation

(i) Closingstockwasvaluedatsh.72,000
(ii) Telephonechargesprepaidshs.1100
(iii) Outstandingwaterbillshs.1300
(iv) Depreciationonequipmentis10%oncostcarriedinwardsshs.11,000,

carriedoutwardsshs.10,000
Prepare;
Trading,profitandlossaccountforyearended31stDec2011.

(b) Explainfivefactorsthatmakeindirecttaxespreferabletodirecttaxesasa
meansofraisinggovernmentrevenue.
(10mks)



ForMarkingschemes,Call/Whatsapp-0746711892

PRECIOUSBLOODSCHOOLKCSETRIALS

565/1
BUSINESSSTUDIES
THEORY
Paper1
2Hours

1.Highlightfourfactorsthatmaycausechangesinthepopulationofanarea. (4marks)
2.Businessesshouldgivesomethingbacktothecommunitiesinwhichtheyoperate.Statefour

partiesthatabusinessshouldshowsocialresponsibilityto. (4marks)
3.Statefourfeaturesofindirectproduction. (4marks)
4.Mentionfourfactorsthatareconsideredinanofficelayout. (4marks
5.Statefouremotionalqualitiesofanofficeworker. (4marks)
6.Highlightfourfeaturesofopenairmarkettraders. (4marks)
7.Outlinefourinformationwhichisdisclosedinastatementofaccount. (4marks)
8.Intheabsenceofawrittenpartnershipagreement,theprovisionsofthePartnershipActwillapply.

Statefoursuchprovisions. (4marks)
9.Describefourwaysinwhichthegovernmentcreatesanenablingbusinessenvironment.

(4marks)
10. Statefourelementsofcommunicationprocess. (4marks)
11. Mentionfourcircumstancesunderwhichaninsurancecompanymayre-insure. (4marks
12. Statefourethicalissuesinproductpromotion. (4marks)
13. Highlightfouradverseeffectsofproductionactivitiesontheenvironmentandcommunity

health. (4marks)
14. Statefourwaysofdeterminingpricesforcommoditiesinthemarket. (4marks)
15. Outlinefourfactorsthatinfluencethelevelofnationalincomeinacountry. (4marks)
16. PreparethebalancesheetofBarakaTradersfrom thefollowinglistofbalancesextracted

from hisbooksasat31stDecember2005. (4marks)
Shs.

Machine 150000
Motorvehicles 200000
Stock 40000
Creditors 25000
Loanfrom KCB 100000
Bank 20000
Furniture 7000
Capital 292000

17. ThecapitalA/CofMbeleKabisaTradersshowedabalanceofshs50,000asat1stJuly2004.
FortheyearendedJune2005thefollowinginformationwasavailable: (4marks)

a)Proprietorbroughtinapersonalcarworthsh.80000forbusinessuse.
b)Netprofitamountedtosh.64000.
c) Theproprietorwithdrewsh.32000cashforpersonaluse.

PreparethecapitalA/Casat30thJune2005
18. Listfourtypesofsourcedocuments. (4marks)
19. Statefourprinciplesofagoodtaxsystem. (4marks)
20. Mentionfourproblemsfacedwhencomputingpriceindices(CPI). (4marks)
21. Thefollowingtrialbalancewaspreparedbyabookkeeperbutfailedtobalance.
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MajengoTraders
TrialBalance

Asat30thJune2003
Dr Cr
Shs shs

FixedAssets 250,000
Purchases 80,000
Sales 120,000
Creditors 45,000
Debtors 22,000
Stock 60,000
Capital 247,000

449,000 375,000

Prepareacorrectedtrialbalance. (4marks)
22. Highlightanyfourservicesofferedbycommercialbankstotheirclients. (4

marks)
23. Outlinefourcircumstancesunderwhichacompanymaybedissolved. (4

marks)
24. Theconditionsgivenbelowareforamonopolyfirm orafirm operatingunderperfect

competition.Writethecorrectmarketstructureagainsteachoftheconditionsinthe
spacesprovided. (4marks)
Condition Marketstructure

a)Marketstructuredeterminespricefor
theproduct

b)Thereisfreeentryandexit.
c)Productinvolvedishomogeneous

25. Marketstructureregulatessupplyoftheproduct
26. StatefourreasonswhyparastatalshavegenerallyperformedpoorlyinKenya. (4

marks)

PRECIOUSBLOODSCHOOLKCSETRIALS
Paper2

1.a) Explainfivereasonswhypercapitalincomeisnotanindicatorofbetterliving
standardsin acountry. (10
marks)
b) ThetablebelowshowsthetermsoftradeforcountryAfrom year2006to2009.

Year TermsofTrade(%)

2006 80

2007 77

2008 74

2009 68

Explainfivefactorsthatmayhaveaccountedforthetrendintermsoftradeof
countryA.

(10marks)
2.a) Explainfivecircumstancesunderwhichahighpopulationgrowthmaybe
3. desirabletoacountry. (10marks)

b) Insuranceisbasedonseveralprinciples:Explainfiveprinciplesofinsurance.
(10marks)
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4.a) Explainfivefactorsthatinfluencetheamountofmoneyheldbyanindividualfor
transaction motive. (10marks)
b) Outlinefivecircumstancesunderwhichsignsmaybeusedincommunication.(10
marks)

5.a)Explainfourreasonswhymotorcyclesform oftransporthasbecomeapopularmeans
of transportinKenya. (8marks)
b)ThefollowingtrialbalancerelatestoKituiMillersLtdasat31stDecember2011.

KituiMillersLtd
TrialBalance

As31stDecember2011

Particulars Dr
shs

Cr
shs

Capital
Drawings
CashatBank
Machinery
Debtors
Creditors
Stock(1.1.2011)
Sales
Purchases
Returninwards
Returnonwards
Carriageinwards
Carriageoutwards
Rent
Salariesandwages
DiscountsReceived
Generalexpenses.

8000
30,000
360,000
42700

40000

325000
10000

4000
5000
18000
40000

14,500

897200

283,200

20000

570000

15000

9000

897200

Stockasat31/12/2011wasvaluedatshs.35,000
Required:

i) Prepareatrading,profitandlossaccountfortheyearended31stDecember,2011.
(8marks)

ii)Drawabalancesheetasat31stDecember,2011. (4marks)
6. a)Discusstheeconomicimportanceofnaturalresources. (10marks)

b)Explainanyfivenegativeeffectsofinflationinaneconomy. (10marks)
a)ExplainfourwaysinwhichcentralbankofKenyamayreducethesupplyofmoney

inthe country. (8marks)
b)On1stJanuary2012,MlachaketradershadcashinhandKsh.10,000andcashat

bankshs 15000.Thefollowingtransactionstookplaceduringthemonth:
Jan2:Boughtgoodsincashsh.1500
Jan4:Paidsalariesbycashsh7500.
Jan5:Receivedchequesfrom thefollowingdebtorsafterallowing2%discountineach
case.Masy sh980,kiplimosh.1960.
Jan8:Settledthefollowingaccountsbychequeineachcasededucting5%discount;
Jumash3000,Kasanishs1200.
Jan12:Boughtmachineryworthsh7000,paidsh5000bychequeandthebalancetobe
paidlater
Jan20:Tooksh1000forpersonalusefrom thebusinesscashtill.
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Jan25:Cashsalessh2000
Jan26:Receivedcashshs.3000from Kioko,aDebtor.
Jan28:BroughtinSh2000cashfrom hispersonalsavings.
Jan29:Bankedallcashexceptsh.1000
Required:Prepareadulybalancedthreecolumncashbook. (12marks)

MOIGIRLSSCHOOLELDORETKCSETRIALS

Paper1565/1
BUSINESSSTUDIES
2Hours

1. Identifythemacro-environmentalfactoraffectingbusinessoperationsasdescribed
bythe

followingstatements.
(4mks)

(a) Lawsandpoliciesthatregulatebusinessactivities
(b) Affectsbuyer’sabilitytobuycommoditiesofferedbyabusiness
(c) Firmssellingsimilarproductstryingtooutdoeachotherintheireffortsto

maximize
profits

(d) Dictateshowpeopleliveandwhatproductstheyconsume
2. Givefourreasonswhydiscountsaregranted. (4mks)
3. Highlightfourfactorsthatmustbeconsideredbeforeincurringpublicexpenditure
(4mks)
4. Statefourmeasuresthatcanbetakentocontrolcostpushinflation. (4mks)
5. Givefourcharacteristicsofapartnership (4mks)
6. Thediagram belowshowsequilibrium priceandquantity.

Drawanewdemandcurveonthediagram aboveshowingadecreaseindemandand
the effecton;
(4mks)

(i) equilibrium price
(ii) equilibrium quantity
(iii) equilibrium point

7. Givefourreasonswhyitwouldbeadvisabletotakeanendowmentpolicyinsteadof
a

wholelifepolicy (4mks)
8. Highlightfourdisadvantagesofalongchainofdistributiontoabuyer.
(4mks)
9. OutlinefourdifferencesbetweenEconomicgrowthandEconomicdevelopment
(4mks)

Economicgrowth Economicdevelopment

a) a)
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b) b)

c) c)

d) d)

10. OutlinefourlimitationsofNationalincomestatisticsincomparingstandardsof
livingin

differentcountries. (4mks)
11. OutlinefourfeaturesofItineranttraders (4mks)
12. Identifythetaxsystem describedbythefollowingstatements. (3mks)

(a) Taxpayerspayafixedpercentageoftheirincomeastax.
(b) Amountoftaxpaidincreasesproportionatelywithincreaseinincome
(c) Typeoftaxwhichtakesahigherproportionoflowincomeearnersascompared

tohighincomeearners
13. ThefollowingaresomeofthedocumentsusedinInternationaltrade;ProformaInvoice,

ConsularInvoice,CertificateoforiginandIndent.Matcheachdocumentwiththe
Appropriatedescriptioninthetablebelow. (4mks)

Description Document

(a) Preparedbyanexportergivingdetailsaboutthe
originofgoods

(b) Showspriceschargedascertifiedbytheimporting
country’sofficials

(c) Anordersentbyanimportertoanagentinthe
exportingcountry

(d) Enablestheimportertoinitiateclearingofcustoms
dutyearlyenoughtoavoiddelays.

14. Outlinefouradvantagesofasystematicarrangementofgoodsinawarehouse. (4mks)
15. Theinformationbelowwasextractedfrom thebooksofSsisaStoresfortheyear

ended31.12.2011
Openingstock sh.75,000
Closingstock sh.25,000
Turnover sh.900,000
Margin25%
Determine: (5mks)
(a) Grossprofit
(b) RateofTurnover

16. ThefollowingTrialbalancewasobtainedfrom thebooksofEastTradersfortheyear
ended30.06.2011

EastTraders
TrialBalance

Asat30.06.2011

Details Debit(Shs.) Credit(Shs.)

Grossprofit 14,300

Rent 7,500 4,200

Baddebts 5,000

Commission 3,500

Insurance 2,000

FixedAssets 13,500

Capital 6,000

28,000 28,000

PrepareEastStoresprofitandlossaccount (4mks)
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17. Statefourwaysinwhichthegovernmentmaypromotelocaltrade.(4mks)
18. Outlinefourfeaturesofoligopolyasamarketstructure (4mks)
19. Foreachofthefollowingtransactionsidentifythebookoforiginalentryinwhichthe

transactionshouldberecorded.

Transaction BookofOriginalentry

(a) Goodsworthsh.4,000returnedbyaclient

(b) Goodswerepurchasedforsh.120,000oncredit

(c) Returnedgoodsworthsh.6,200tothesupplier

(d) Saleofofficefurnitureworthsh.80,000oncredit

20. Outlinefourcircumstancesunderwhichsignlanguagewouldbeappropriate.
(4mks)
21. Outlinefoureffectsofanageingpopulation. (4mks)
22. Highlightfourfactorsthatinhibitentrepreneurialdevelopment.
(4mks)
23. Outlinefourunethicalissuesinproductpromotion (4mks)
24. Givefourincertivesthatagovernmentmaygiveinvestorstoencouragedevelopment
of

firmsinacertainarea. (4mks)
25. HighlightfouradvantagesofusingM-banking. (4mks)

MOIGIRLSSCHOOLELDORET KCSETRIALS

Paper2

1.(a) Businessesareadoptingnewtechnologyintheiroperations.Explainfivelimitations
ofadoptionofthispractice.

(10mks)
(b) Explainfivereasonsfortraderestrictions (10mks)

2.(a) MotoMotoLimitedoperatesasamonopolist.Explainfivepossiblefactorsthat
mayhavemadethisfirm acquiremonopolypower. (10mks)

(b) ExplainfivefactorsthatmayaffectEconomicplanningprocess. (10mks)
3.(a) Describefivetoolsthatthegovernmentusestoarrestarunawayinflation

(10mks)
(b) Unemploymentisaproblem inanyeconomyintheworld.Explainfivemeasures

thattheKenyangovernmentmaytaketoreducethisproblem. (10mks)
4.(a) Mr.KisuiyainsuredhishousewithanInsurancecompanyforsh.1,000,000.After

somemonthsMr.Kisuiya’shousewascompletelydestroyedbyfire.Highlight
fivereasonswhichmaymaketheInsurancecompanynottocompensateMr.

Kisuiya (10mks)
(b) Highlightanyfivedistinguishingcharacteristicsbetweenapubliclimited

Companyandapubliccorporation. (10mks)
5.(a) Thefollowingbalancesheetwasextractedfrom thebooksofKiruitraderson

1stApril2011.
Mrs.KiruiTraders

BalanceSheet
Asat1stApril2011

Shs. Shs.

Equipment 200,000 Capital 415,000

Furniture 82,000 Mutai(Creditor) 27,000

Stock 140,000

Cash 20,000
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442,000 442,000

ThefollowingtransactionstookplaceduringthemonthofApril2011.
4.04.2011 MrsKiruisoldherpersonalassetsforsh.30000receivingpaymentby

Chequewhichsheinvestedinthebusiness.
10.04.201 Shepurchasedgoodsforsh.29000oncreditfrom Mutai

19.04.2011 Shereturnedgoodsworthsh.3000toMutaiaftertheywerefound
defective

30.04.2011 Shesoldgoodsforsh.12000cash
Required
Opentherelevantledgeraccounts,recordtheabovetransactionsandbalance

them off. (12mks)
(b) Explainfourwaysthatafirm wouldadopttoimprovetheefficiencyoflabouras

afactorofproduction. (8mks)
6.(a) Highlightfivebenefitsoffilingtoanorganization. (10mks)

(b) Explainfivenegativeimplicationsofproductionactivitiesontheenvironment
(10mks)

KAPSABETBOYSSCHOOLKCSETRIALS
565/1
BUSINESSSTUDIES
THEORY
Paper1
2Hours

1. Statefourreasonswhybusinessexistinthesociety. (4mks)
2. From thefollowinglistofitems,classifythem toeitherinternalorexternal

environmentbyticking() (4mks)

Internal External

(i)Employees

(ii)Inflation

(iii)Technology
applied

(iv)Investedfunds

(v)Culturalfactors

(vi)Tools

(vii)Entrepreneur

(viii)Politicalfactors

3. Identifyfourqualitiesofagoodofficemessenger. (4
mks)
4. Outlinefourcircumstancesunderwhichaninsurancecompanywouldrefuseto

compensateaninsuredperson. (4mks)
5. Outlinefourwaysinwhichagovernmentmayregulatebusinessinacountry.(4mks)
6. Outlinefourreasonsaconsumermaytaketosatisfyunlimitedwants. (4
mks)
7. ManyparastatalsinKenyahavebeenfoundtobeinefficientintheiroperations.State

fourmeasuresthatcanbetakentoimprovetheirefficiency. (4
mks)

8. Outlinefourfactorsthatmayleadtothesuccessofbusiness. (4mks)
9. Peopleholdmoneyforvariousreasons.Identifythemotiveforholdingmoneyineachof
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thefollowingcases (4mks)
(i)Tomeethospitalexpenses..
(ii)Topayfordailymilkfrom MamaMaziwa.
(iii) Tocounteractfuturedeclineinprize
(iv)Tomeetroutinetransportexpenses

10. Statewaysinwhichsocietybenefitsfrom indirectproduction. (4
mks)
11. Givedisadvantagesoflongchaindistributionofgoodstobuyers. (4
mks)
12. Highlightreasonswhycustomersmayprefertobuyoncreditpurchaseratherthanon

hirepurchase. (4mks)
13. ThefollowingrelatetoEkerubotradersasat30/09/2006.

Stock1-10-05 7,500
Purchases 65,000
Sales 85,000
Returninwards 1,000
Mark-up 25%
Generalexpenses 12,200
Required:
Prepareatrading,profitandlossA/Cfortheperiodended30-9-2006 (4mks)

14. Manychangeshavetakenplaceinthetransportsector.Identifyanyfourofsuch
changes. (4mks)
15. Malihadthefollowingassetsandliabilitiesin1stJanuary2008.

Premises800,000
Debtors40,000
Bank80,000
Creditors70,000
Cash60,000
Stock62,000
Bankloan380,000
Required:
Prepareopeningjournalentriestorecordtheaboveinformation.

Date Details Dr Cr

16. Statereasonswhyit’ssuitabletolocatebondedwarehouseatthepointof
entry. (4mks)
17. Statethebenefitsthataninvestorcouldderivefrom astockexchangemarket. (4
mks)
18. Theconditiongivenbelowdescribesthevariousmarketstructures.Writethecorrect

marketstructureagainsteachoftheconditionsinthespacesprovided.
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Condition MarketStructure

(a)Marketstructuredeterminer
pricefortheproduct

(b)Thereisfreeentryandexit.

(c)Marketstructurewithmany
sellersofdifferentproduct.

(d)Productinvolvedis
homogeneous

19. Statefouressentialsofeffectivecommunication.
(4mks)
20. ThefollowingbalancesheetrelatestoJubileetraders.

JubileeTraders
Balancesheet

Asat31stMarch2011

Equipement 45,000
Debtors 20,000
Cash 25,000

90,000

Capital 50,000
Creditors 10,000
Bankoverdraft 30,000

90,000

ThefollowingtransactionstookplaceduringthemonthofApril2011.
(i)ReceivedcashKshs15,000from debtors

(ii)PaidcreditorsKshs10,000cash
(iii)BoughtofficefurnitureforKshs20,000cash.
Prepareabalancesheetasat30thApril2011. (4mks)

21. Thefollowingtableshowsthequantitydemandedforfishbytwoconsumers;
AandB.

Priceforfish QuantityoffishdemandedbyA
perweek

Quantityoffishdemandedby
Bperweek

20 1 5

10 2 7

5 3 9

2 4 11

StatefourpossiblereasonswhyBdemandsmorefishateverypricethatA. (4mks)
22. Outlinefourfactorsthatanentrepreneurwillconsiderwhendeterminingthemostviable

businessopportunity. (4mks)
23. On1stJanuary2007,NancyTradershadshs8000incashandsh.60,000atbank.

Duringthemonth,thefollowingtransactionstookplace.
2005
January18:PaidShamisiTradersshs17,000bychequeless2000cashdiscount
“ 20:Soldgoodsforsh.24,000cashlessby5%discount.
“ 29:Bankedallthecashexcept6,200.
Required:
Entertheabovetransactionsinathreecolumncashbookandbalanceitoff.(5mks)

24. Identifyfourmajorclassesoftaxationsystem. (4mks)
25. Statefourexternaldiseconomiesofscalethatafirm mayget. (4
mks)

KAPSABETBOYSSCHOOLKCSETRIALS
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Paper2

1. (a)Explainfivedifferencesbetweenachainstoreandadepartmentalstore. (10mks)
(b)Outlinetheproceduretobefollowedbyasalespersonintheprocessofpersonal

selling. (10mks)
2. (a)Masangawantedtoopenanaccountwithacommercialbank.Givefivereasonswhy

you shouldadvicehim toopenacurrentaccount.. (10mks)
(b) Theuseofmotorcyclestransportisbecomingverypopularinbothruraland

urbanareasofKenya.Explainthelimitationabusinessthatreliesonitsuseis
likelytoencounter. (10
mks)

3.(a) DiscussfivefactorsthatinfluencethelevelsofNationalIncomeinacountry.
(l0mks)

(b) ThefollowingtransactionstookplaceduringthemonthofJune2010inMali
traders.

June
1st:Startedbusinessworthshs140,000depositedintothebankaccounts
2nd:Boughtequipmentsworthshs9,000andpaidbycheque.
8th:Receivedshs6500cashfronKariukiwhoovedshs7000infullsettlementof
Theaccount.
14th:Withdrewshs.10,000ofwhichshs6000wasforofficeuseandtherestwasto

payforhisdaughter’smedicalbill.
15th SettledGomasuppliesaccountincashofkshs.10,000ata10%cashdiscount.
24th:Purchasedstationeryforshs20,000paidbycheque.
26th:Cashsalespaiddirectlytothebankaccountshs.12,000
27th:PaidMwangiacreditorincashsh.4200infullsettlementhisaccountofshs4,500
30th :Cashtakingforthedayshs.3,800
Entertheabovetransactionsinrelevantcashbookasat30thJune2010andbalanceit

off.
(l0mks)

4.(a) Explainfivereasonswhysavingsandcreditco-operativesocietiesarebecoming
popularamongKenyanemployees. (10mks)

(b) BitareS.D.AisanewSecondarySchool.ThePrincipalwishestointroducefiling
ofdocumentsintheschool.Explainfivefactorsthatshewillconsiderbefore
choosingafilingsystem. (10
mks)

5. (a)Withtheaidofadiagram,explaintheeffectsofanincreaseinsupplytoequilibrium

priceandquantityofcommodity. (10mks)

(b)Describefivefactorsofalessdevelopedcountry. (10mks)

6. (a) Explainfivefactorsthatmayleadtounfavorabletermsoftradeina

country.(l0mks)

(b) Ekeruboshopsellsallitsgoodsatamarginof20%fortheyearended30thApril

2006,thetradingactivitieswereasfollows;

Purchases Shs.800,000

Sales Shs950,000

Netprofit 5%ofsales
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Closingstock Shs200,000

Calculate; (10mks)

(i) Thegrossprofit

(ii) Theopeningstock

(iii) Themark-uppercentage

(iv)Thenetprofit.

BAHATIGIRLSSCHOOLKCSETRIALS
565/1
BUSINESSSTUDIES
THEORY
Paper1
2Hours

1.Statethecharacteristicsofhumanwantsthatsuitthefollowingstatemen (4mks)

Statement Characteristics

a)wantsaresomanycompared
toresources
b)Oncesatisfiedsomewantsare
leftagainandagain
c)satisfactionofagivenwant
givesrisetoanother
e)Everybodyneedsthem inone
form oranother

2. YatorandKorirhavebeentradingpartners.Yatordecidedtobreakawayfrom the
partnershipandcommencehisownbusiness.Statefourbenefitsthathewillderive
from theundertaking. (4mks)

3. Foreachofthefollowingaccountstitle,Indicatewhetheritisreal,nominalorpersonal
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(4mks)
Accounttitle Accounttype

a)Waswa,adebtor
b)Commissionreceived
c)Bank
d)Purchases

4.Highlightfourreasonswhyacountrywouldliketoknowthestructureofit’spopulation
(4mks)

5.Identifyfourcircumstancesunderwhichcommunicationmaybeineffective(4mks)
6.MentionfivereasonswhyM-Pesaisbecomingaverypopularmeansofpaymentin
Kenya (4mks)
7.Thefollowingdiagram showsdemandsandsupplycarveofcommodity.

Statefourthingsthatwillhappenifthesupplyofthecommodityisincreasedwhile
demand remainsconstant (4mks)
8. Highlightfourfactorsthatcontributetodemandpullinflation (4mks)
9. Ukwelienterpriseshasaworkingcapitalofsh.200,000andacurrentratioof
3:1.Calculate

(i) Currentassets (2mks)
(ii) Currentliabilities (2mks)

10. Highlightfourcircumstancesunderwhichamanufacturerwouldprefertosellhis
productsdirectlytoconsumersinsteadofmiddlemen

11. Highlightfourusesofnationalincomestatisticstoanycountry (4mks)
12. Outlinefourmeasureswhichthegovernmentcantaketoencouragelocationoffirmsin

anarea (4mks)
13. On1.1.09thecashbookofKimendetradersCashandBankbalancesofsh.3,500and

sh.20,000respectively.Thefollowingtransactionstookplaceinthemonth.
Jan6, Cashsalessh.12,500

15, Receivesachequeofsh.45,000from adebtorafterdeductinga10%
discount.

31, Paidacreditorsh.28,500afterdeducting5%discount
31, Bankedallcashleavingabalanceofsh.100inthecashtill

Prepareathreecolumncashbook. (4mks)
14. KenyahasbeenhardhitbyH.e.pshortagesintherecentpast.Statefouralternative

energysourceswhichshouldbepromotedtomeetthefollowingdemand
(4mks)

15. Outlinefourcircumstancesunderwhichacountrymayengageintraderestriction
(4mks)

16. Outlinefourdemeritsofanindirecttax (4mks)
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17. ThefollowingassetsandliabilitiesbelongtoMumbiasat31.21.08
Stock sh.90,000
Land sh.130,000
Creditors sh.65,000
a)Calculatecapital (1mk)
b) InJan,2009stockcostingshy.30,000wassoldforsh.36,000cash.Preparea

newbalancesheetasat31.1.09. (3mks)
18. Outlinefourcircumstancesunderwhichatraderwoulduseporterstotransportgoods.

(4mks)
19. Foreachofthefollowingcases,identifythemotivesforholdingmoney (4mks)

Case Motives

a)Tomeetdailytransport
expenses
b)Tomeetanyunforeseen
circumstances
c)Totakeadvantageoffallin
shareprices
d)Topayforanyfood
requirements

20. Identifyfourdifferencesbetweenasupermarketandhypermarket (4mks)
21. Givefourinstancesunderwhichaninsurancecompanymayfinditnecessarytore-insur

(4mks)
22. Highlightfourreasonswhyadevelopmentplanisimportanttoacountry (4mks)
23. Tangolimitedwishestopromotesitsproductsthroughadvertising.Mentionanyfour

ethicalissuesitmustconsiderbeforeengaginginadvertising (4mks)
24. Statefourusesofbusinessplan (4mks)
25. HighlightfourwaysinwhichHIVandAIDShasadverselyaffectedbusinessoperations

(4mks)

BAHATIGIRLSSCHOOLKCSETRIALS
Paper2

1. (a) Explainfivewaysbywhichbusinessownermayensureacondusiveenvironmentfor
thisbusiness

(10mks)
(b) Explainfivewaysbywhichthecentralbankmayreducetheamountofmoneyin

circulationinKenya (10mks)
2.(a) KaremiownsabakeryinKitaletown.Explainfivewayswhyhecarriedoutdivisionof

labour
intheprocessofbakingbreadinhisfactory. (10mks)

(b) DescribefivemeasuresbywhichtheKenyangovernmentcantaketoimproveonits
balance

ofitspaymentposition (10mks)
3.(a) Explainfourcharacteristicsofanunderdevelopedeconomy. (8mks)

(b) ThefollowingtrialbalancebelongstoKipevutradesasat30thJune,2004
KIPEVUTRADERS
Trialbalanceasat30thJune2004

Stockon30/6/03
Capital
Purchaseandsales

Dr (shs)
40,000

35,000

Cr (shs)

162,300
70,000
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Drawings
Furnitureandfittings
Motorvehicles
Debtorandcreditors
Returns
Discount
Wagesandsalaries
Rent
Insurance
Commission
Bank
cash

6,000
20,000
150,000
8,000
2,000
900
15,000
3,500
2,100
400

6,000
252,900

12,000
4,800
800

3,000

252,900g

REQUIRED
(i) Prepareatradingprofitandlossaccount
(ii) Prepareabalancesheetasat30thJune2004 (12mks)

4. (a) Jilocompanywishestohaveitsgoodsdistributedalloverthecountry.Advisethe
companyfivefactorsitmayconsiderbeforechoosingthedistributionchannels
(10mks)

(b) KamwaruprivatecompanyrecentlyjoinedtheNairobistockExchange.Describefive
benefits
ofsuchadecision (10mk

5. (a)Explainfivefactorsthatmayhavecontributestotheslowpaceintheachievement
oftheEastAfricacommunity

(10mks)
(b)WakoLimitedoperatorsasamonopolist.Explainfivefactorsthatmayhavemade
thefirm acquiremonopolypower. (10mks)

6. (a)Discussfivecircumstancesunderwhichaninsurancecontractmaybeterminated
(10mks)
(b)Explainfiveproblemsthatconsumersmayencounterastheytrytosatisfytheir
wants (10mks)

KABARAKHIGH SCHOOLKCSETRIALS
565/1
BUSINESSSTUDIES
THEORY
Paper1
2Hours

1. Inthespaceprovided,indicatethetypeofutilitycreatedbyeachofthegiven
commercial activities. (4
marks)

Activity Typeofutility
a)Makingchairsfrom timber
b)Storingchairsinaworkhouse
c)Transportingchairstothemarket
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d)Sellingchairstocustomers
2.Outlinefourconsiderationsthatasellermaytakeintoaccountbeforegivingcredittoa

customer. (4marks)
3.Highlightfourreasonswhyinterestischargedonborrowedcapital. (4marks)
4.Listfoursourceofgovernmentrevenue. (4marks)
5.OutlinefourbarrierstoentrepreneurialdevelopmentinKenya. (4marks)
6.Inthespacesprovided,indicatetheaccountstobedebitedandcreditedforeachofthe

giventransactions. (4
marks)

Transaction Account to be
debited

Accounttobecredited

a)Startedabusinesswithcashin
hand.
b)Paidwagesincash.
c) Owner took some cash for
personaluse.
d)Acquiredsomestockoncredit.

7. Outlinefourstrategiesthatatradercanusetoattract/retaincustomers. (4
marks)

8. Highlightfourusesofaninvoicetoasellerofgoods. (4
marks)

9. Outlinefourdemeritsofusingmotorcyclesasameansoftransport. (4
marks)

10. Statefourpositiveeffectsofanincreaseinpopulationonthedevelopmentofa
country.

(4marks)
11. Listfourfeaturesofordinaryshares. (4

marks)
12. Givefourchallengesthatmayfaceabusinessunitthatdoesnotfileitsdocuments.

(4marks)
13. Ineachofthefollowingcases,indicatewhethersupplywillincrease,decreaseor

remain constant. (3marks)
a)Ifthedemandforcoffeerises,thesupplyofteaislikelyto
b)Ifthepricesofcarsfall,thesupplyofpetrolislikelyto
c)Ifthedemandforbeefincreases,thesupplyofwoodislikelyto

14. Outlinefourwaysinwhichm-bankingisusefultoaccountholders. (4marks)
15. ThefollowinginformationrelatestoABCtradersfortheyearended31December.

2011.
Openingstock 80,000
Closingstock 100,000
Purchases 900,000

Mark-up 20%
Calculate:
i)Costofgoodssold.
ii)Grossprofit. (4marks)

16. Outlinefourcircumstancesunderwhichtheuseofgestureswouldbeappropriate.(4
marks)

17. Givefouritemsofinformationthatcanbefoundinaninsurancepolicy. (4marks)
18. Inthespacesprovided,indicatethequalityofofficeworkersthatbestfitseachof

thegiven descriptions. (3
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marks)
Description Term
a)Abilitytoobserveworkinghourswithoutdelay
b)Handlingpeoplepolitelyandpleasantly
c)Commitmenttoonesinstitution

19. On1stMay.2010,thecashbookofAmuaTradershadcashandbankbalancesofsh
3,500 and18,000respectively.

Duringthemonththefollowingtransactionstookplace;
May2cashsalessh12,500

6paidsh13,000incashforwages.
14Adebtorpaidsh20,000bycheque.
20Withdrewsh30,000from thebankforofficeuse.
30Drewachequeforsh10,000topayacreditor.

Prepareatwo–columncashbookdulybalanced. (5marks)
20. Namefourerrorsthatdonotaffecttheagreementofatrialbalance. (4marks)
21. Statefourproblemsencounteredindevelopmentplanning. (4marks)
22. Givefourreasonswhysupermarketsattractmanycustomers. (4marks)
23. Thefollowingbalanceswereextractedfrom thebooksofSilaTraderson31st

December.2001.
Sh

Grossprofit 400,000
Salaries 160,000
Telephone 40,000
Discountreceived 16,000
Discountallowed 30,000
Stationery 85,000

Prepareaprofitandlossaccountfortheperiodended31stDecember.2001.
(4marks)

24. On1stJanuary2009,Sembestoreshadcapitalsh600,000.Attheendofthe
year, thefollowingbalanceswereavailable:

Sh
Stock 70,000
Creditors 50,000
Debtors 30,000
Bankoverdraft 80,000
Buildings 800,000
Determinethenetprofitfortheyear. (5marks)

25. Outlinefournegativeeffectsofinflation. (4marks)

KABARAKHIGH SCHOOLKCSETRIALS
Paper2
a) Discussfiveindicatorsofunder–developmentinacountry. (10marks)

b) Explainfiveadvantagesofpipelineasamodeoftransportingoilproducts.(10marks)
1. a) Explainfivewaysinwhichconsumersbenefitfrom warehousingservicesprovidedbywholesalers.

(10marks)
b) Describefivepropertiesofgoodmoney. (10marks)

2. a) OutlinefivecausesofunemploymentinKenya. (10marks)
b) Explainfivebenefitsofentrepreneurshipinaneconomy. (10marks)

3. a) Highlightfourbenefitsofhavingbusinessenterpriseslocatedinonearea. (8marks)
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b) Prepareathreecolumncashbookfrom thefollowinginformationforthemonthof
May2004andbalanceitoff.
May1Balancesb/dcashsh50,000,Banksh180,000
May1Cashsalessh3,000
May2Paidthefollowingcreditorsbycheque,N Mwangish1,500,J.Mwanikish

16,000,N Mugo sh1,200afterdeducting10%cashdiscountineachcase.
May3 Received chequesfrom thefollowing debtorsafterdeducting 5%

discountin eachcaseE.Githinjish24,000,D.Nyamush9,000,E.Mutuash
1,400.

May5Paidforrepairsincashsh16,000
May10PaidJumaincashsh9,500
May15Bankedsh6,000from thecashtill
May15Receivedcashfrom P.Kavunikish13,500infullsettlementofhis

accountof sh15,000.
a) Discussfiverolesplayedbyintermediariesinthechainofdistribution. (10

marks)
b) Highlightanyfiveprinciplesofgovernmentexpenditure. (10

marks)
4.a) Thefollowingtrialbalancewasextractedfrom thebooksofBaiteTraderson

31st August.2009.
Dr(sh) Cr(sh)

Sales 350,000
Purchases 160,000
Cashatbank 290,000
Returninwards 5,000
Carriageinwards 20,000
Carriageoutwards 14,000
Salariesandwages 10,000
Debtors 56,000
Creditors 90,000
Stock 35,000
Machinery 265,000
Rent 25,000
Discountreceived 18,000
Lightingandheating 12,000
Building 240,000
Advertising 13,000
Drawings 3,000
Capital 667,000

1,150,000
1,150,000
Additionalinformation;

a) Stockon31stAugust.2009wasvaluedatsh50,000.Required;PrepareTradingprofitandloss
accountfortheyearended31stAugust.2009.(12marks)

Describefourproblemsassociatedwithasoleproprietorshipform ofabusiness. (8marks)

SACHOHIGH SCHOOLKCSETRIALS
565/1
BUSINESSSTUDIES
THEORY
Paper1



ForMarkingschemes,Call/Whatsapp-0746711892

2Hours

1.Outlinefourwaysthatcanbeusedbyonorganizationtoprotectitspropertiesandcontrol
theiruse.
2.Statefourservicesofferedbyadvertisingagenciesinproductpromotion.(4mks)
3. HighlightfourreasonswhyKenyaneedstoencouragetheuseofpipelinetransport

(4mks)
4. Statecircumstancesunderwhichthefollowingservicesmaybeofferedbythepostofficer
in entancingcommunication.

i) Posterestante
ii) Registeredmail
iii) Speedpost
iv) Businessreplyservices

5. OutlinefourmonetarytoolsusedbycentralbanktocontrolinflationinKenya.
6. Statefourreasonswhyentrepreneursneedtopreparebusinessplan
7.StatefourreasonswhyEorM bankingiscommonlyusedinKenyathesedays.
8.Highlightfoursourcesofmonopolypower.
9. StatefourweaknessesofusingNationalIncomestatisticsincomparingthestandardsof
livingofdifferentcountries.
10.Outlinefourreasonswhyyoungpopulationmaynotbedesirabletoacountry.
11.Thetablebelowrepresentsthedemandschedulefortealeavesfor6monthsin2010.

Outlinefourcausesofthetrendinthetable.
12.Highlightfourusesofaninvoice
13.Statefourmacroenvironmentalfacilitiesthatmayaffectbusinessperformances.
14.OutlinefourmethodstheKenyangovernmentmayusetoprotectconsumers.
15.Highlightfourcircumstancesunderwhichabusinesspersonmaydecidetobuildhisown
warehouseinsteadofusingapublicwarehouse.
16.ThefollowinginformationbelongstoXYZtradersforasat31.12.2010

Shs
Rent 5,000
Debtors 20,000
Drawings 10,000
Stock 80,000
Cashinhand 15,000
Creditors 25,000
Cashatbank 50,000

CalculatecapitalandpreparethetrialbalancesofXYZtradersasat31.12.2010
(5mks)
17.OutlinefourrolesplayedbyNairobistockexchangeinenhancingthedevelopmentofthe

country.
18.Hekimatradershadthefollowinginformationinitsrecordsast1.12.2009

Shs.

Cashatbank 5,000

Tradedebtors 20,000

Stock 25,000

Capital 120,000

Months 1 2 3 4 5 6

Quantity(Kgs) 200 400 600 800 1000 1200
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Machinery 80,000

Creditors 10,000

On2ndDec.hehadthefollowingtransactions: 4mks
- BoughtgoodsforKsh15,000oncredit
- SoldthemachineforKshs.90,000receivedthemoneyincash.
- Receivedachequeforshs10,000from adebtor.
PrepareHekima’sbalancesheetaftertheabovetransactions

19.Outlinefourcircumstancesunderwhichaninsurancecompanymaynotcompensatethe
insuredafterariskhastakenplaceandthereisloss.
20.Highlightfourstrengthsofdirecttaxthatmakeitcommonlyusedbymanycountriesasa
source ofrevenue.
21.VijanaLTDtransactedthefollowingduringthemonthofmarch2005

March1:SoldanoldmachineoncreditforKsh.1000toKKtraders.
March2:Soldanoldbusinesscarworth100,000/=forshs.120,000/-oncredittoDobi

motors.
March3rd:Boughtofficefurnitureoncreditfrom smartfurnitureworthKshs.10,000/=

March4th:SoldanoldcomputervaluedatKshs20,000/=forKshs15,000/=oncreditto
John traders.

Requirement:
Maketheentriesinthejournalproper. (4mks)

22.Thefollowinginformationwasextractedfrom thebooksofNancytradersforthemonths
ended 31.6.2009.

Sh
ClosingStock 10,000
Purchases 120,000
Openingstock 15,000

Theaveragemarkupforthegoodssoldwas40%
Calculate.

i) Costofsales. (1mk)
ii) Grossprofit (1mk)
iii) Sales (1mk)

23.Givenfourreasonsforimportrestrictionmeasurestakenbycountries.
24.OutlinefourchallengesbeingfacedbyKenyainthecrucialstageofimplementingthevision

2030.
25.Opentherelevantledgeraccountsusingthefollowinginformation.(4mks)

1/2/2011StartedbusinesswithKshs10,000incashandKsh50,000atbank.
2/2/2011Boughgoodsoncreditfrom LktradersworthKshs5,000.
4/2/2011Withdrewfrom thebankKshs2000forofficeuse.

SACHOHIGH SCHOOLKCSETRIALS
Paper2

1.a) Explainfivefactorsthatlimittheadoptionofmodem technologyinbusiness
operations.(10mks)

b) Outlinefivedifferencesbetweenapubliclimitedcompanyandapartnershipform of
business.
2.a) Explainfivecircumstancesunderwhichmonopoliesexistsinagiveneconomy.(10mks)

b) Outlinefivedifferencesbetweenapubliclimitedcompanyandapartnershipform
ofbusiness. (10mks)
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3. a) Explainfivebenefitsof“poolingofrisks”toaninsuranceindustry. (10mks)
b) On1stJanuary2012Mangatradershad180,000cashinhandandabankcredit

balanceofShs.57,500.Duringthemonththefollowingtransactionstookplace.
3rdJan:CashsalesShs.2,800
4thJan:Adebtorsettledhisaccentofsh.90,00bycheque
10thJan: PaidSalariesshs.40,000incash.
12thJan: Tookcashsh.35,000tosettleonpersonaldebt.
23rdJan: Receivedachequeshs.8460from Ourudistributionafterdeducting6%cash

discount.

24thJan:Depositsshs.10000inthebankfrom officecash.
25thJan:Purchasedstockworthshs.8950oncreditfrom Ngumodistributors
26thJan:Cashsalesbankeddirectlyshs.38000
27th Jan:Achequereceivedon4thfrom adebtorswasdishonored.Thebank

chargedhim 2500.
29thJan:Settledcreditorsaccountshs.6000bchequeless3%cashdiscount.
31stJan:Bankallcashexceptshs.40,000
Required:Preparedathreecolumncashbookdulybalanced (10mks)

4.a) Explainfiveeffectsofproductionactivitiesontheenvironmentandcommunity
health (10mks)

b) Explainfiveservicesthatareofferedbycommercialbankstotheircustomers. (10mks)
5.a) Highlightfivedistinctionsbetweensavingsandcurrentaccount (10mks)

b) Explainfiveshortcomingsofinternetservices. (10mks)
6.a) Explainfivedisadvantagesofprogressivetaxes. (10mks)

b) Thefollowingbalanceswereextractedfrom thebooksofMutuaTradersforthe
yearended31Dec2010havingprofferedatradingaccount.

Dr.(sh) Cr.(Sh)

Grossprofit 38100

Cash 105060

Motorvan 603000

Capital 653560

Equipment 200600

Furniture 94400

Creditors 74300

Debtors 75900

Discountreceived 26400

Salaries 12400

Carriageoutward 14400

Rent:income 12600

Advertising 22200

Insurance 9400

Bankoverdraft 412600

1,217560 1,217560

Required:
a) PrepareaprofitandlossaccountofMutuaTradersfortheyearended31stDec2001 (5mks)
b) Abalancesheetasatthatdate. (5mks)

STRATHMORESCHOOLKCSETRIALS
565/1
BUSINESSSTUDIES
THEORY
Paper1
2Hours

1.Highlightfourconsiderationsthatafirm wouldmakewhenchoosingthelocationofits
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office. (4marks)
2.HighlightfourwayscommercialbankshavecontributedtotheruraldevelopmentinKenya.

(4marks)
3.Statefourfactorswhichmaydiscouragemanypeoplefrom startingtheirownbusinesses.

(4marks)
4.Awholesalerwhobuysgoodsfrom theproducersincursexpenses.Outlinefoursuch

expenses. (4marks)
5.Givefourreasonswhyacountrymayfinditnecessarytoraiseimportduties.(4marks)
6.From thetransactionsbelow,statetheaccountstobedebitedandtobecredited.

(4marks)

Transactions Debit Credit

i)BegunabusinesswithKsh10,000inthebank

ii)BoughtequipmentincashforKsh8,000

iii)TransferredKsh60,000tothebankfrom thecash
till

iv)TookcashKsh.7,000topayhospitalbill

7. Outlinefourfunctionsofretailerswhichbenefittheconsumers.
(4marks)

8. Statefourfactorsthatdeterminepremiumschargedbyinsurancecompaniesforlife
policies. (4marks)

9. Statewhetherthefollowingstatementsrelatingtoprivatelimitedcompaniesaretrue
or false. (4marks)

Statement True/False

i) Theyadvertiseandinvitethepublictosubscribefor
theirsharesanddebenturesthroughaprospectus.

ii)Theycan startbusinessafterbeing issued with a
certificateofincorporation.

iii)Theyareformedbyaminimum ofsevenshareholders

iv)Theirsharesaredealtwithinthestockexchange.

10. Statetheform ofutilitycreatedbytheactivitieslistedbelow. (4marks)

a)Exchange

b)Processing

c)Transport

11. Warehousing

12. Highlightfourchallengesfacedinthesatisfactionofhumanwants. (4marks)

13. Outlinefourdemeritsofusingtelevisionasamethodofadvertisingaproduct.
(4marks)

14. Highlightfourreasonswhyafirm maybelocatedclosetootherfirms
(4marks)

15. Outlinefourpositiveeffectsofdecliningpopulation. (4marks)
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16.AtradersoldabagofsugaratKsh.4000.Thebuyerwasallowedatradediscountof10% and
cashdiscountof3%.Ifpaymentismadewithinonemonth.Calculatetheamountthe trader
receivedifthetraderpaidwithin15days. (4marks)

17. Thefollowinginformationwasextractedfrom thebooksofKalemaTraderson30thJune
11.

StockonJuly1st2010 - sh. 48,000.00

StockonJune30th2011–sh 42,000.00

Purchases sh 140,000.00

Sales sh.205,000.00
Calculate
(i) Costofgoodssold. (2marks)
(ii) Markuppercentage (2marks)

18. Thetrialbalancebelow relatestoMutuawholesalersandwaswronglyprepared.
Preparea correctone. (4marks)

Accounts Dr. Cr.
Shs Shs

Sales 20,000
Capital 75,000
Creditors 3,000
Purchasesreturns 500
Cash 86,200
Purchases 6,000
Salesreturns 1,300
Debtors 5,000 …

110,0000 81,300
19. GivefourreasonswhyelectrictrainsareuncommoninAfricayetitisthecommontrendin

othercontinents. (4marks)
20. Outlinefourwaysinwhichawarehouseisofimportancetoamanufacturer. (4marks)
21. Theconditionsgivenbelowareforeitheramonopolyfirm orafirm operatingunderprefect

competition.Writethecorrectmarketstructureagainsteachoftheconditionsinthe spaces
provided.

Conditions Marketstructure

a)Marketstructuredeterminespriceoftheproducts

b)Thereisfreeentryandexitoffirmsinthemarket

c) Productsinvolvedarehomogenous

d)Marketstructureregulatessupplyoftheproduct.

22. Statefourcausesofcostpushinflation. (4marks)
23. Outlinefourprinciplesofagoodtaxsystem. (4marks)

24. Listfourelementsthatmaycomprisetheexternalenvironmentofabusiness. (4marks)
Studythediagram belowandanswerthequestionthatfollows.

Price
Ksh S0

S1

S0 S1

Quantity
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Statefourfactorsthatmaycausetheabovechangefrom S0S0toS1S1.
(4marks)
25. Outline fourcircumstances underwhich sign language may be used in an

organisation.
(4marks)

STRATHMORESCHOOLKCSETRIALS
Paper2

1. a) Explainfivecharacteristicsofunderdevelopedcountries.
(10marks)

b) DiscussfivemeasuresthatcanbeusedtoreduceunemploymentinKenya
(10marks)

2. a) Explain five waysin which thecentralbankregulatesthe operationsof
commercial banksinKenya (10marks)

b) Explainfiverolesplayedbyinsuranceindustryinpromotingthedevelopment
of Kenyaneconomy. (10marks)

3. a) HighlightfiverolesoftheNairobiStockexchangeasamarketforsecurities.
(10marks)

b) Duringatrader’sworkshop,aspeakerpresentedaspeechonethicalissuesin
business.Highlightsome ethicalissues thathe may have raised,

affecting business.
(10marks)

4. a) Discussfivebenefitsoffilingofficedocumentstoanorganisation.(10marks)
b) Explainfivebenefitsthatacountryderivesfrom transportingoilthrough

pipeline. (10marks)
5. a) Savingsandcreditcooperativeshavebeenregisteringanincreasingnumber

of members.Explainfivereasonsforsuchadevelopment. (10marks)
b) ThefollowingTrialbalancewasextractedfrom NDOLO’SSTORESon31stDec

2009.
Dr. Cr.
Shs Shs

Capital 250,000
Stock 25,000
Machinery 250,000
Motorvehicles 87,000
Purchases 360,000
Sales 600000
Returnsinwards 40,000
Returnsoutwards 20,000
Discountreceived 5,000
Carriageinwards 2,000
Carriageoutwards 3,000
Baddebts(writtenoff) 80,000

Generalexpenses 88,000
Debtors 18,000
Creditors 49,000

Rent
1,000 ……………………….

954,000 954,000
Additionalinformation:-
Closingstockwasvaluedatsh.22,000.



ForMarkingschemes,Call/Whatsapp-0746711892

PrepareNDOLO’SSTORES;Trading,profitandlossaccountsforyearending
31/12/2009.

6.a) Theincomeapproachisoneofthemethodsusedtomeasurethenational
incomeof thecountry.

Explainfourtypesofincomesincludedinthisapproach. (8marks)

b) On1stJune2009,MULIENTERPRISEShadcashinhandsh.87,000andcash
atbank

sh.250,000.Duringthemonth,thefollowingtransactionstookplace.

June2, Sales(cash)sh.50,000

June3, Paidsalariessh.101,500bycheque.

June6, Receivedachequeforsh.76,800from Mweluafterallowingher

a cashdiscount of4%.

June12, Boughtofficefurniturebychequesh.85,000

June16, SettledMusau’saccountofsh.40,000incash,havingdeducted

shs 800cashdiscount.

June18, Receivedachequeforshs150,000inrespectofcashsales.

June21, Paidwagesshs24,000incash.

June22, Withdrewshs30,000from bankforofficeuse.

June25, Withdrewshs5000cashforprivateuse.

June28, Received shs16500 cash from Kasiva in settlementofher

accountless shs660cash discount.

June30, Depositedallthemoneyintobankexceptshs25,000

Prepareathreecolumncashbookandbalanceitoff. (12marks)
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ALLIANCEGIRLSHIGHSCHOOLKCSETRIALS
565/1
BUSINESSSTUDIES
THEORY
Paper1
2Hours

1.Statefourlimitationofdirectproduction. (4mks)
2.Highlightfourrolesofanentrepreneurtotheeconomyofacountry. 4mks)
3.Amodernofficerequiresacomputertocarryoutmultiplefunctions.Highlightanyfour.

(4mks)
4.HighlightfourreasonswhytheMauescarpmentisanimportantNaturalresource. (4mks)
5.StatefourreasonswhyitisimportantforabusinesstokeepfinancialRecords: (4mks)
6.Highlightthepurposeofeachofthefollowingdocuments. (4mks)

Document Purpose

a)Deliverynote
b)Adebitnote
c)Aninvoice
d)Astatementofaccount

7.JumaanewlyemployedteacherhasjoinedMwalimuSaccoinBungoma.Outlinefour
benefitsofmembershiptothesociety.
(4mks)

8.Redraftthefollowingbalancesheetcorrectinganymistakes. (4mks)
KIP’s
Balancesheet
Asat31/8/2010

Ksh

Debtors 12000

Capital 40700
Creditors 18000
Computers 87500

158200

Cash 19000

Stock 12200

Cooploan
50000
Bankoverdraft
22000

103200

9. Highlightfourmeasurestakenbyproducerstoensureconsumersareprotected
whenusing theirproducts.
(4mks)
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10. Statefourbenefitsofapublicwarehousetoaconsumer. (4mks)

11. StatefouradvantagesofusingE-mailforcommunicationbyagivenenterprise.
(4mks)

12. Highlightfourreasonswhyallmotorvehiclesarerequiredtohaveinsurancecover.
(4mks)

13. ThefollowinginformationrelatestoMUSIKOtradersfortheyearended 31/12/2011

Sales Ksh800,000
Generalexpenses ksh120,000
Commissionincome Ksh40,000
Margin 20%

Calculate
i) Mark-uppercentage (2mks)
ii) Netprofitfortheyearended31/12/2011 (2mks)

14. Statefourimportanceofcomputingnationalincomestatisticsinacountrysuchas
Kenya.

(4mks)
15. Thefollowingtableshowsthedemandforsugarinacertaintownbetweentheyears

2006 and2010
YEAR QuantityDemandedInTons

2006 50
2007 70
2008 85
2009 72
2010 65

Statefourfactorsthatcontributedtothetrendindemandforsugarbetween2008
and 2010. (4mks)
16. StatefourreasonswhyitmaybenecessaryfortheGovernmenttoencouragenew

firmsto belocatedintheruralareas.
(4mks)

17. Youaretoenterupthepurchasesjournalandthereturnsoutwardsjournalfrom the
followingdetails

October 1.creditpurchasesfrom Helensh20,000
2011October 3.creditpurchasesfrom thefollowing;

Dansh12,000,Tom Ksh13,300
2011October 5.GoodsreturnedbyustoTom sh300 (4mks)

18. RecentdataindicatesthatalargeproportionofKenya’spopulationcomprisesofthe
youththeagesof10to20years.Statefourbenefitsofthistothecountry. (4mks)

19. Statefourreasonswhyacountrymayfinditnecessarytocontrolitsimports.
(4mks)

20. Highlightfourcharacteristicsofmoney.
(4mks)

21. StatefourchallengesbeingfacedbyKenyainachievingitsstatedgoalofvision
2030.4mks)
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22. Indicatewhetherthefollowingtypesoftaxesaredirectorindirect.
(4mks)

Typeoftax State

a)Corporationtax

b)Valueaddedtax

c)Incometax

d)Customsduty

23. Statefourrecenttrendsadoptedbymanyfirmsinproductpromotion.

(4mks)

24. Statefourclassificationofgoodsandservices.

(4mks

25. Statefourchallengesthatabusinesswithoutaplanwillencounterinitsoperations.

(4mks)

ALLIANCEGIRLSHIGHSCHOOLKCSETRIALS
Paper2

a) Highlightfivereasonswhythegovernmenttrainsbusinesspeople (10mks)
b)Explainfiverolesthatintermediariesplayinthedistributionofgoodsandservices. (10mks)

2. a) Discusssixreasonswhy
manyKenyansareincreasinglyshoppinginsupermarkets. (12mks)

b) TheKenyangovernmenthasplanstoconstructamajorseaportatLamu.Explainfour
benefitsthatmayaccruetothecountryfrom thisnewportatLamu. (8mks)

3. a) Explainfiveadvantagesofa
publiclimitedcompanyasaform ofbusiness. (10mks)

b) ThefollowingbalancesrelatetoMsafiriTradersasat31stDecember,2012:
Sh.

Purchases 900,000
Stock,1/1/2012 230,000
Buildings 1,200,000
Motorvehicles 750,000
Returnsoutwards 50,000
Debtors 190,000
Creditors 310,000
Loanfrom IDB 600,000
Cashathand 130,000
Cashatbank 270,000
Drawings 100,000
Capital 1,840,000

Netprofit
170,000

Stock,31/12/2012 280,000
Expenses(includingcarriageinwards,shs
150,000)

250,000
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REQUIRED:
i) Balancesheetasat31stDecember,2011.
ii) Calculate:

- Mark-uppercentage.
(2mks

- Returnoncapital
employed. (2mks)

4. a) Explainfiveprinciplesthatguidethetaxsystem inacountry. 10mks)
b) Labourisoneofthebasicfactorsofproduction.Outlinefivemeasuresthata
businesscantaketoincreasetheproductivityofitslabourforce. (10mks)

5. a) Describefive
waysinwhichthepriceofaproductcanbedeterminedinmarket.
(10mks)

b) Explainfivebenefitsofmobilephonemoneytransferservices. 10mks)
6. a) On1stJune2011,NyatiTradershadcashinhandofsh25,000andsh56,200atbank.

Duringmonth,thefollowingtransactionstookplace:
2011

June2 Cashsales,sh42,000.
June5 Receivedachequeofsh70,500from ButalaTradersafterdeductinga6%

cashdiscount.
June8 Paidsalaries,sh24,000in cash
June9 Kivuitusettledhisaccountofsh45,000incashandwasallowedshl,800cas
discount.
June12 Cashsales sh46,500.
June18 PaidTuiei'sdebtofshl00,000bychequeafterdeducting5%cashdiscount.
June24 Withdrewsh26,000from thebankforofficeuse.
June30 Bankedallthecashexceptsh25,000.

Preparea3-columncashbookandbalanceitoffon30thJune,2011.
(10mks)

b) Outlinefivedifferencesbetweenoligopolymarketandperfectcompetitionmarket
situation (10mks)

FRIENDSSCHOOLKAMUSINGA KCSETRIALS
565/1
BUSINESSSTUDIES
THEORY
Paper1
2Hours

1. Outlinefourwaysinwhichhorizontalcommunicationmaybeusedinabusiness
organization. (4marks)

2. Outlinefourdifferencesbetweenapartnershipandasoleproprietorship. (4marks)
3. Identifythetypeofgooddescribedbyeachofthefollowingstatements (4marks)

Description Good

a) Ownedbynoonebutthegovernment

b) Producedtobeusedintheproductionofother
goods.

c) Availableinabundanceasgiftsofnature

d) Havemonetaryvalueandhumaneffortisneeded
toobtainthem

4. Statefourpossibleconsequencesofpoorarrangementofgoodsinawarehouse
(4marks

5. Statefourfactorstobeconsideredwhendeterminingpremiumstobechargedinlife
assurance. (4marks)
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6. Afirm nearyourresidentialareahasbeenconstantlyreleasingtoxicwastesintothe
environment.Outlinefourmeasuresthatyoucantaketostopthefirm from doingso.

(4marks)
7. Anindirecttaxhasaroom forvoluntarypayment.Howeverithasitsshortcomings.

State fourofsuchshortcomings. (4marks)
8. Outlinefourrolesplayedbyintermediariesinthechainofdistribution.(4marks)
9. ThefollowingentriesweremadeinthetwocolumncashofDot-com traders.Explain

each oftheentries.
Date Details Cash Bank Date Details Cash Bank

1/12/11
3/12/11
5/12/11

Balb/f
Sales
cash

23,00
0 8,000

9,000

1/12/11
5/12/11
9/12/11

Balb/f
Bank
Purchase

s

9,000
10,000

5,000

10. Thefollowingdiagram showsashiftinsupplyofmangoesinKathianiMarketfrom
S0toS1

Statefourfactorsthatmayhaveledtotheshift. (4marks)
11. Statefourreasonswhycarboncopyingisnotapopularmethodinreproducing

documents inoffices. (4marks)
12. Outlinefourwaysthroughwhichabusinessopportunitymayexist.(4marks)
13. Indicateinwhichledgerbooktransactionsinvolvingthefollowingwillberecorded.

(4marks)
14.

Transaction LedgerBook

a) Rentexpenses

b) Creditpurchases

c) Cashsales

d) Creditsales

14. Outlinefourlimitationsofthecircularflowofincome. (4marks)
15. Statefourethicalissuesthatafirm issupposedtoaddressinproductpromotion

(4marks)
16. Thefollowingbalanceswereextractedfrom thebooksofMulitradersasat31st

March2010
Shs.

FixedAssets 200,000
Creditors 35,000
Currentassets 110,000
4yearbankloan 150,000

Required;
Determinethenetworthofthebusinessasat31stmarch2010 (4marks)

17. StatefourmeasuresthattheKenyangovernmentmayadopttopromoteherexports.
(4marks

18. StatefournegativeeffectsofinflationthatKenyansarefacingtoday. (4marks)

S
1

S0

Price

Quantity
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19. Outlinefourreasonswhyanentrepreneurwouldprefertolocatehisbusinesswhere
similar businessesalreadyexist. (4marks)

20. Oneofthefunctionsoftheofficeistosafeguardtheorganization’sproperty.State
four methodsthroughwhichthisfunctioncanbeachieved. (4marks)

21. OutlinefourcausesofunemploymentinKenya. (4marks)
22. Outlinefourfunctionsofmoney. (4marks)
23. Statefourdisadvantagesofdivisionoflabourandspecialization. (4marks)
24. ThefollowingtransactionsrelatetoOstrichLtd.

i)StartedthebusinesswithKshs.10,000cashandShs.15,000atthebusinessbank
account

ii) PaidKaviacreditorShs.3,000bycheque
Posttheabovetransactionsintherelevantledgeraccounts (4marks)

25. Statefourfactorsthatmaypositivelyaffecttheproductivityoflabour (4marks)

FRIENDSSCHOOLKAMUSINGA KCSETRIALS
Paper2

1.a) KasivaacoffeefarmerinNdunivillagewantstojoinMuthunzuunifarmers’co-
operativesociety.Explainfivebenefitsthatwouldaccruetoherasaresultofbeinga
memberofthesociety. (10marks)
b)Explainfiverolesplayedbyadvertisingagencies. (10marks)

2.a) Kenyaislookingforwardtotherealizationofvision2030,explainfiveobstaclesthat
may hindertheeffortsmadetowardsthisdream. (10marks)
b)Explainfivereasonswhyaproperlydrawnchequemaybedishonoured. (10marks)

3.a) ThefollowingtrialbalancerelatestoNthoi’senterpriseasat31stDecember2011
DR CR
Shs. Shs.

Drawings 60,000
Land+buildings 700,000
Cashinbank 115,000
Stock1.1.2011 18,000
PurchasesandSales 500,000 1,000,000
DebtorsandCreditors 46,000 92,000
Salariesandwages 85,000
Carriageinwards 9,000
Carriageoutwards 12,000
Motorvehicles 400,000
Capital 909,000
Waterandlighting 36,000
Insurance 40,000
Returns 30,000 50,000

2,051,000 2,051,000
Stockon31stDecember2011wasvaluedatkshs.25,000.
Required;prepareNthoi’sTradingProfitandLossAccountfortheyearended31st

December2011. (10marks)
b) Explainfivebenefitsthatmayaccruetoafirm asaresultofoperatingonlargescale.

(10marks)
4. a) Explainfivecircumstancesunderwhichaproducerofacertaincommoditymayfind

it appropriatetosellhisgoodsdirectlytotheconsumer. (10marks)
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b) Highlightfivereasonswhyacountrywouldbereluctanttoadoptfreetradepolicy
withher tradingpartners.

5.a) Explainfivesourcesofshortterm financetoabusinessorganization.
b)TumetokaMbaliTradersmaintainsapettycashbookonimprestsystem withafloatof

kshs. 18,000.Reimbursementisusuallymadeonthefirstdayoftheweek.The
followingpaymentsweremadeonthefirstweekofJune2012

June 1st: ReceivedShs.2,000forreimbursement
3rd : Boughtstampsforshs.400
4th: Boughtstationeryforshs.1,000
5th: Boughtsugarforshs.580andpaidpostageshs.850
6th: Boughttealeavesforshs.500andstationeryforshs.650
7th: Paidostrichacreditorshs.5,500
7th: Receivedcashforreimbursement

Required;
Prepareapettycashbookdulybalancedusingthefollowinganalysiscolumns,
stationery,postage,travelling,stafftea,miscellaneousandledgeraccounts.

(10marks)
6. a) Explainfivefeaturesofunderdevelopment. (10marks)

b) Explainfivelimitationsofrelyingonpercapitaincomeasameasureofliving
standardsof peopleinacountry.
(10marks)

MOIGIRLSNAIROBIKCSETRIALS
565/1
BUSINESSSTUDIES
THEORY
Paper1
2Hours

1.Outlinefourchallengesassociatedwiththesatisfactionofhumanwants. (4mks)
2.Highlightfourwaysinwhichmanufacturerscanenhanceconsumerprotection. (4mks)
3.Statefourwaysinwhichthegovernmentmayinfluencethepriceofacommodity.(4mks)
4.Outlinefourfeaturesofdemanddepositaccount. (4mks)
5.ThebalancesbelowrelatestoEurekaTradersfortheyearended31stDecember2010.

Shs.
Capital ?
2yearBankloan 230,020
Creditors 95,200
Fixedassets 480,000
Currentassets 145,220

Determinethefollowing
i.)Workingcapital. (2mks)
ii.)Capitalemployed. (2mks)
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6.Classifythefollowingaccountsaseitherrealornominal. (4mks)

Account Class

a) Deliveryvan
b) Purchases
c) Insurancepremium
d) Commission

income

7.Highlightfourmeasuresthatthegovernmentwouldundertaketoprovideinvestorswithan
enablingbusinessenvironment. (4mks)

8.Outlinefourcircumstancesunderwhichdownwardscommunicationwouldbeappropriatein
anorganization. (4mks)

9.Statefourlimitationsofusingnationalincomestatisticstocomparethestandardsofliving
indifferentcountries. (4mks)

10.Statefourmeritsofusingindirecttaxestoraisegovernmentrevenue. (4mks)
11.Statefourcomponentsofabusinessplan. (4mks)
12.Outlinefourdemeritsofusingpipelinetotransportpetroleum products. (4mks)
13.Highlightfourcircumstanceswhichmaymakepersonalsellingappropriateasawayof

productPromotion. (4mks)
14.Manenotradershadthefollowingbalancesasat6thJanuary2012. (4mks)

Land&building 150,000
Cashinhand 25,500
Creditors 15,000
Bankoverdraft 30,000
Purchases 18,000
Sales 30,000
Returnsinwards 5,000

Required;
Atrialbalanceasat6thJanuary2012

15.Outlinefourmonetarymethodsthatthegovernmentcanusetocontrolinflation.(4mks)

16. Nametheofficemachinesusedtoperform thefollowingfunctions.
(4mks)

Function Machine

a)Tofolddocuments,placethem in
theenvelopeandseal.

b)Usedtotransmitprinted
messagessuchasLetters,maps
diagramsandphotographs

c)Reproducingdocumentsfrom a
mastercopy(stencil)

d)Printingpostageimpressionson
theenvelopes

17.Outlinefourdistinctionsbetweenmonopolisticcompetitionandoligopoly.(4mks)

Monopolisticcompetition Oligopoly
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(a)

(b)

(c)

(d)

18.Highlightfourdisadvantagesofproducerco-operativesocieties. (4mks)
19.StatefourobjectivesofexportprocessingzonesinKenya. (4mks)
20.OutlinefouradvantagesofoverpopulationinKenya. (4mks)
21.Highlightfourbenefitsofabondedwarehousetothegovernment. (4mks)
22.Statefourfeaturesofadepartmentalstore. (4mks)
23.Outlinefourconditionswhicharenecessaryforasuccessfuldevelopmentplan.(4mks)
24.Statefourpurposesofathreecolumncashbook. (4mks)
25.Highlightfourfeaturesofgeneralinsurance. (4mks)

MOIGIRLSNAIROBIKCSETRIALS
Paper2

1.a)ExplainfivebenefitsthatwouldaccruetoabusinessmanwhousesaLinerratherthan
TrampsSteamers. (10mks)
b) Usingadiagram,describetheeffectsofoutwardshiftinsupplycurveonequilibrium
price andquantity. (10mks)

2.a) Explainfourmeasuresthatmaybetakenbythegovernmenttopromoteherexport.
(8mks)

b) ThefollowingTrialBalancewasextractedfrom thebooksofKisumuAutosparesas
at 31stOct2011

KisumuAutoSpares
TrialBalance

Asat31stOct2011

DR CR
Capital 653,560
Motorvehicle 603,000
Equipment 200,600
Furniture 94,400
Debtors 75,900
Creditors 74,300
Carriageonsales 14,400
DiscountReceived 26,400
Salaries 12,400
RentIncome 12,600
Sales 319,400
Purchases 300,000
Advertising 22,200
Rates 9,400
Stock1-11-2010 61,500
Bank 412,600
Cash 105,060
TOTAL 1,498,860 1,498,860

Stockon31stOctober2011wassh.80,200
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Required,
(i)PrepareTrading,ProfitandLossaccountfortheyearended31stOct2011
(ii)PrepareBalancesheetasat31stOctober2011 (12mks)
3.a) ExplainFivecircumstancesunderwhichamanufacturerwouldfinditadvisabletodistribute

his goodsthroughwholesalers. (10mks)
b) ExplainfivefunctionsofthecentralbankofKenyaintheEconomy.

(10mks)
4.a) Distinguishbetweensharesanddebentureasasourceoffinance.

(10mks)
b) Outlinefivecircumstancesunderwhichafirm willbelocatednearthemarketforits

products. (10mks)
5.a) ThefollowinginformationrelatestoBiznaDistributorCompanyfortheyearended

31stDec2009
shs

Grossprofit 600,000
Openingstock 285,000
Sales 2,400,000
Purchases 1,830,000
Expenses 360,000
Closingstock 315,000
Fixedassets 400,000
Debtors 900,000
Bank 35,000
Currentliabilities 438,000

Requiredcalculate
i)Margin (2½mks)
ii)Rateofstockturnover (2½mks)
iii)Returnoncapitalemployed (2½mks)
iv)Currentratio (2½mks)

b)ExplainfivewaysinwhichtheEntrepreneurcontributestotheproductionofgoods.(10mks)
6.a)Describefivemeansofpaymentthatatradermayusetosettlebusinessdebts. (10mks)

b)ExplainfiveindicatorsofunderdevelopmentinKenya. (10mks)

KENYAHIGH SCHOOLKCSETRIALS
565/1
BUSINESSSTUDIES
THEORY
Paper1
2Hours

1. Inthespacesprovided,statethetypeofinsurancepolicydescribedineachcase.
(4mks)

a) Premium arepaidoverastatedperiodwiththesum assuredpayablewheninsured
dues

b) Coversavehicleagainstalllossesarisingfrom itsauthorizeduse.
c) Coversloss,damageorinjuryaccidentallycausedtootherpeoplebytheinsured,

Hisproperty,employees,petsoragents.
d) Coversgoodsandmoneylostinprivateandcommercialpremises.

2. StateFOURcircumstancesunderwhichasellerwouldrequireabuyertopaycashwith
orderC.W.O. (4mks)

3. StateFOURwaysinwhichthenatureofgoodswouldinfluencethechoiceoftransport.
(4mks)

4. HighlightFOURlimitationsofconsumerinitiatedmethodsinconsumerprotection.
(4mks

5. GiveFOURdifficultiesfacedbyhumanbeingsinsatisfyinghumanwants.
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(4mks)
6. StateFOURservicesofferedtocommercialbanksbythecentralbankofKenya.

(4mks)
7. ListFOURsourcesofpublicfinances.

(4mks)
8. GiveFOUR reasonswhyanofficeisnecessaryinanyorganization. (4mks)
9. Thediagram belowshowsashiftindemandforrice.

IdentifyFOURfactorsthatcouldhavemadethedemandcurveshiftfrom DoDotoD1D1.
(4mks)

10. StateFOUR waysinwhichthestockofabusinessmaychange.(4mks)
11. OutlineFOUR benefitsofbusinessethnics. (4mks)
12. ThefollowinginformationrelatedtobusinessesA,B,CandD

BUSINESS ASSESTS LIABILITIES CAPITAL

A 250,000 M 150,000

B N 400,000 600,000

C 150,000 60,000 P

D 350,000 Q 250,000

DeterminethefiguresrepresentedbyM,N,P,andQ (4mks)
13. RecordthefollowingtransactionsinatwocolumncashbookofMagungaTradersand

balanceitoff. (4mks)
2012

January1–Balanceb/d-cashsh10,000
-banksh25,000

January2–Boughtstockincashsh6,000
January7–Cashsalesshs2,500
January12–Withdrewcashfrom bankforofficeusesh4,000
January1st–Paidwagesincashsh.3,000
January31st–Receivedsh4,500from Otaro,adebtorbycheque

MagungaTraders
TwoColumnCashbookforthemonthofJan2012

Dr Cr

Date Particular
s

Cas
h

Ban
k

Date Particulars Cas
h

Bank
s
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14. Thefollowingaccountbalanceswereobtainedfrom thebooksofKaswangaTraderson
30thJune2011.

Sh
Landandbuildings - 200,000
Currentassets - 420,000
Furniture - 60,000
Motorcar - 240,000
Capital - 480,000
Currentliabilities - 440,000

Required:PrepareatrialbalanceforKaswangaTradersasat30thJune2011
15. Thefollowinginformationwasextractedfrom thebooksofGembeRetailersfortheyear

ended31stDecember,2010
Sh

Costofsales 1,200,000
Stockasat1.1.2010 160,000
Stockasat31.12.2010 240,000
Calculatetherateofstockturnover. (4mks)

16. Thefollowingbalanceswereextractedfrom thebooksofWatberTradersasat31st

December,2009.

Sh

Capital 620,000

Motorvan 300,000

Stock 140,000

Furniture 100,000

Debtors 120,000

Creditors 60,000

Bank 20,000

Additionalinformation:
On31stDecember,2009WatberTradersreceiverchequesamountingtoSh40,000
From debtorsaspartpaymentoftheiraccounts
PrepareWatberTradersbalancesheetasat31stDecember,2009. (4mks)

17. Namethefactorofproductionthateachofthefollowingresourcesrelateto.(4mks)

Resource Factorofproduction
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a)Accountant

b)Motorvehicle

c)Water

d)Owner

18. StateFOURbenefitsthatagovernmentgetsfrom abondedwarehouse. (4mks)
19. ListFOUR featuresofeffectivecommunication. (4mks)
20. GiveFOURdisadvantagesofalongchainofdistributionofgoodstoabuyer.(4mks)
21. OutlineFOURfeaturesofasoleproprietorshipform ofbusinessorganization.(4mks)
22. ListFOURcausesofbusinessfailure. (4mks)
23. StateFOURreasonswhyachequemaybedishonouredbyabank. (4mks)
24. StateFOUR circumstancesunderwhichatraderwouldadvertisehisproductsoverthe

radioinsteadoftelevision. (4mks)
25. On1-8-2010,Onyangoboughtgoodsoncreditquotedatsh200,000.Termsofsalewere

20%tradediscountand10%cashdiscountifpaymentwasmadeon29–8-2010

Calculatetheamountpaidofpaymentwasmadeon26–08–2010.

KENYAHIGH SCHOOLKCSETRIALS
Paper2

1.a) DiscussFIVEfactorswhichinfluencegeographicalmobilityoflabour. (10mks)
b) ExplainFIVEcharacteristicsofgoodmoney. (10mks)

2.a) DescribeFIVEfactorsthatencourageentrepreneurshipinKenya. (10mks)
b) HighlightFIVEadverseeffectsoflocalizationoffirmsinaneconomy.

3.a) DiscussFIVEfactorsthatagovernmentshouldconsiderwhendecidingonagood
tax system.
(10mks)

b) ExplainFIVEfactorswhichmayhindereconomicdevelopment. (10mks)
4.a) DiscussFIVEadvantagesoftraderestrictionstoacountry. (10mks)

b) DescribeFIVEmeritsofpubliccorporations. (10mks)
5. a)ExplainFIVEchallengesthatmaybeexperiencedbyacountrywhosepopulationis

madeupofalargeproportionofyoungpeople.
(10mks)
b) On1stDecember2009,Kamauhadsh.55,000inhandandsh.250,000atbank.

Duringthemonth,thefollowingtransactionstookplace.
December2cashsalesbankedsh.35,260
3Boughtstationeryincashsh.4,500

8PaidOdongoacreditorsh.94,000bychequeinfullsettlementofhisaccount
afterdeduction6%cashdiscount
12receivedachequeforsh58,800from Wafulaafterallowinghim acash
discountofsh.1,200

15paidsalariessh.34,000incash
25Withdrewsh.50,000from bankforofficeuse.
28Anyango,adebtorpaidheraccountofsh.75,000bychequeless10%cash

discount
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30Depositedallthecashintothebankexceptsh.13,700
Prepareathreecolumncashbookandbalanceifoff. (10mks)

6. a)ExplainFIVEusesofNationalIncomestatistics.
b) Thefollowingtrialbalancewasextractedfrom thebooksofMawegoTraders31st

December2010.
MAWEGOTRADERS

TRIALBalanceasat31stDecember,2010
Dr Cr
(shs) (shs)

Grossprofit 380,000

Closingstock 274,000

Capital 259,000

Drawings 83,000

Creditors 93,000

Premises 103,000

Debtors 123,000

Cashatbank 33,000

Bankloan(2
years)

50,000

General
expenses

54,000

Commission
received

20,000

Wagesand
salaries

132,000

802,000 802,000

Prepare:
i) Profitandlossaccountfortheyearended31stDecember2010. (4mks)
ii) Balancesheetasat31stDecember2010. (6mks)

MARANDA SCHOOLKCSETRIALS
Paper1/565/
BUSINESSSTUDIES
2Hours

1.Outlinefourimportanceofbusinessstudiesinasociety. (4marks)
2.DeterminethemissingfiguresrepresentedbyQ,R,SandT. (4marks)

Business Capital Assets Liabilities

A
B
C
D

5,500
9,300

S
1,940

16,000
R

27,600
T

Q
15,000
16,000
2,850

3.Highlightfourreasonswhygovernmentparticipatesinbusinessactivities.(4marks)
4.Highlightfournegativeconsequencesofinflation. (4marks)
5.Motorbiketransport,popularlyknownasBodabodaisanupcomingbusinessinIkutha
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District.Statefourdisadvantagesofthisbusiness. (4marks)
6.Highlightfourexpensesincurredbyawholesalerwhenhebuysgoodsfrom aproducer.(4

mark)
7.Thefollowingaresomeofthesourcedocumentsusedinaccounting;creditnoteissued,

cashsalereceipt,creditnotereceivedandinvoiceissued.Matcheachofthefollowing
booksoforiginalentrywiththerelevantsourcedocument (4marks)

Bookoforiginalentry Sourcedocument

a)Salesreturnsbook
b)Salesdaybook
c)Purchasesreturnsbook
d)Cashbook

8.Outlinefourfactorsthatmaydeterminetheamountofrentchargedfortheuseoflandasa
factorofproduction. (4marks)

9. Highlightfourreasonswhythegovernmenttaxesitscitizens. (4marks)
10. Indicatetheterm describedbythefollowingstatements. (4marks)

Statement Term

a)Inabilityofabusinesstomeetitsfinancial
obligations.

b)A companythatacquires51% ormore
sharesofanothercompany.

c)A business that takes over another
businessbybuyingoffallitsassetsand
liabilities.

d)A business grants another right to
manufacture and distribute its branded
productsusingitsname.

11. Indicatewhetherthefollowingaccountsarepersonal,nominalorreal. (4
marks)

12.

Account Type

a)Rent
b)Discounts
c)Creditors
d)Land

13. Namefourtypesofutilitiescreatedineachofthefollowingcircumstances. (4
marks)

Circumstances Utilities

i)A dairy farmerwho delivers milk to
Brooksidediaries.

ii)MamaMbogasellingvegetablesinan
openairmarket

iii)Freshlyharvestedfruitsarestoredina
granary.

iv)Recyclingwaste.

14.Thefollowinginformationwasextractedfrom thebooksofKM Stores.
Rateofstockturnover 3times
Openingstock Sh.80,000
Closingstock Sh.100,000
Mark-up 20%



ForMarkingschemes,Call/Whatsapp-0746711892

Determinethegrossprofit. (4marks)
15. Givefourreasonswhyplasticmoneyisincreasinglybeingusedinbusiness

transactions.
(4marks)

16. Statefouritemsthatconstitutetoinjectionsinthecircularflowofincome.(4marks)
17. GivefourlimitationsofAutomaticTellerMachines(ATMs)usedbycommercial

banksto provideservicesforconsumers. (4marks)
18. Theinstitutionalmemoryofanorganizationdependsonhowwellrecordsarekept.

Highlightfourfunctionsofdocumentsinanorganization. (4marks)
19. Statefourfactorshinderingdevelopmentplanning. (4marks)
20. Outlinefourrisksagainstwhichashopkeepermayinsure. (4marks)
21. Thefollowingdiagram showstheequilibrium priceofgoodXassetbytheforcesof

demand andsupply.

Supposethegovernmentsetsthemaximum priceatSh.100whichisbelow the
equilibrium price,highlightfoureffectsofsuchamove.
(4marks)

22. AnyangoisemployedasasalesladybyBiasharaTraders.Sheispaidabasicsalary
of Sh.3,000permonthandacommissionbasedonhersalesasfollows:-

1.5%onthefirstSh.100,000
2%onthenextSh.50,000
2.5%onthenextSh.75,000
3%onanysalesaboveSh.225,000
Duringtheyear2009,AnyangoreceivedamonthlyincomeofSh.41,575.
Calculatehertotalsalesfortheyear2009(showallyourcalculations).(4marks)

22. Highlightfourcircumstancesunderwhichafirm wouldbelocatednearthemarket
foritsproducts. (4marks)

23. Givefourreasonswhymanybusinesspersonsprefermobilephonestolandline
telephon (4marks)

24. HighlightfourimportanceofeconomicintegrationinKenya. (4marks)
25. Listfourfactorsthatmaylimitthenumberofentrepreneursinanarea. (4marks)

MARANDA SCHOOLKCSETRIALS
Paper2

0

Price(sh)

Quantity(units)20

100

150
E

D

S

SD

Maximum price
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1.a)Explainfivewaysinwhichprivatewarehousesdifferfrom publicwarehouses.
(10marks)
b)Discusstheeconomicimportanceofnaturalresources. (10marks)

2.a)Explainfivefeaturesofmonopolisticcompetition. (10marks)
b)DiscussfiveadvantagesofM-banking. (10marks)

3.a)Outlinefivewaysinwhichpeaceinacountrymayencourageentrepreneuraldevelopment.

(10marks)

b)Highlightfivefactorsthatinfluencethelevelofnationalincomeinacountry.(10marks)
4.a)Explainfivecircumstancesinwhichatradermayofferaftersalesservices. (10marks)

b)Identifyandexplainfivemethodsofreprographythatcanbeusedinanoffice.
(10marks)

5.a)Explainfourrolesofstockexchangeasamarketforsecuritiesintheeconomy.
(8marks)

b)Thefollowingtrialbalancewasextractedfrom thebooksofMzalendoTradersasat
31stDec2011.

MzalendoTraders
Trialbalance

Asat31stDec.2011

A/CTitle Dr(Sh) Cr(Sh)

Fixedassets
Currentassets
Rentincome
Discounts
Generalexpenses
Carriageinwards
Purchases/sales
Returns
Stock01/01/2011
Drawings
Currentliabilities
Capital

292,600
78,000

3,000
89,000
28,000
280,000
4,600
46,000
33,000

23,000
2,000

474,000
7,000

53,000
295,200

854,200 854,200

Stockon31stDec.2011wasSh.54,000.

Required:

i) Preparetrading,profitandlossaccountsfortheyearending31stDecember2011.

(8marks)

Calculate;

ii) Rateofreturnoncapitalemployed.

(2marks)
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iii)Rateofstockturnover. (1mark)

iv)Grossprofitmarginasapercentage. (1mark)

6.a) Explainfivedeterminantsofeconomicgrowth. (10marks)

b) ThefollowingtransactionsrelatetoBusbulTradersforthemonthofDecember2011.

Dec1:StartedabusinesswithSh.200,000inthebankaccount.

Dec2:BoughtfurnitureforSh.50,000andpaidbycheque.

Dec3:SoldgoodsoncredittoTilaSh.20,000,KatuSh.10,000.

Dec4:Boughtgoodsoncreditfrom KahamaSh.30,000,KangaSh.40,000.

Dec5:ReturnedfaultygoodstoKahamaSh.5,000.

Dec6:PaidKahamaonaccountbychequeless10%cashdiscount.

Dec7:Receivedfaultygoodsfrom KatuSh.2,000.

Dec8:Receivedpaymentduefrom TilaandKatubychequeless5%cashdiscount.

Dec9:CashsalesSh.100,000.

Dec10:PaidwagesSh.20,000bycashandelectricitySh.10,000bycheque.

Dec11:Depositedallcashinhandintothebankaccount.

Required:

Prepareathreecolumncashbookdulybalanced (10marks)

NAIROBISCHOOLKCSETRIALS
565/1
BUSINESSSTUDIES
THEORY
Paper1
2Hours

1. Stateanyfourcircumstancesunderwhichairtransportmaybeused. (4mks)
2. Highlightfourwaysinwhichproductivityoflabourcanbeimproved.
(4mks)
3. Outlineanyfourdifferencesbetweenpubliccompaniesandparastatals.
(4mks)

PublicCompanies Parastatals
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(i)………………………………………
(ii)………………………………………
(iii)……………………………………
(iv)……………………………………

(i) …………………………………………
(ii) …………………………………………
(iii) …………………………………………
(iv) …………………………………………

4. Outlinefourreasonswhythegovernmentissuelicencestodrivers.(4mks)
5. Statefouremergingtrendsinproductpromotion. (4mks)
6. OutlineanyfourreasonswhytheKenyagovernmentlevytaxesonsome
commodities.

(4mks)
7. Highlightanyfourfunctionsofthecentralbank.
8. Indicatebooksoforiginalentryforthefollowingtransactions. (4mks)

Transaction BookofOriginalentry

(a)Soldgoodsoncredit

(b)Boughtcomputeroncredit

(c)Withdrewmoneyfrom bankfor
personaluse.

(d)Boughtgoodsoncredit

9. Identifyanyfourmainobstaclestotheimplementationofdevelopmentplansin
manydevelopingcountries.
(4mks)
10. Statethedepartmentwherethefollowingfunctionsarecarriedout. (4mks)

Function Department

(a)Dealswithstaffrecruitmentandhuman
resourcedevelopment

(b)Collects,recordsandanalysesall
businesstransactions.

(c)ChangesRawmaterialstofinishedgoods.

(d)Sellingfinishedproducts.

11. Outlinefourcircumstancesunderwhichsignlanguagemaybeappropriate.
(4mks)
12. Statefourreasonswhypeoplemayprefertotakeanendowmentpolicyother
than awholelifepolicy. (4mks)
14. Byuseofawelllabeleddiagram,showtheeffectofanincreaseinsupplyofa

productonequilibrium priceandquantity.
(4mks)
15. Statefourcharacteristicsofaperfectlycompetitivemarket (4mks)
16. Highlightfourservicesofferedbywholesalerstoproducers.(4mks)
17. Thefollowinginformationwasextractedfrom thebooksofKibukwoTraders
on31 December2010.

GrossProfit 100,000
Carriageoutwards 2,000
Electricityexpense 3,000
Accruedelectricityexpense 1,000
CommissionIncome 500
Rent 5,000
PrepaidRent 2,000

UsingtheinformationgivenaboveprepareKibukwo’sProfitandLossAccountfortheperiod
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ended21/12/2010. (4mks)
1. ListfourfactorswhichmayinfluencethelevelofnationalincomeinKenya. (4mks)
2. Statefourreasonswhyamanufacturerwouldsellhisproductsdirectlytotheconsumer.

(4mks)
3. OutlinefourmeasuresthatKenyamaytaketocontrolpopulationexplosion.
4. TheinformationgivenbelowrelatestoKapkuresstoreson31December2009. (4mks)

Stock(1/1/2009) 37,500
Purchases 136,250
Stock31/12/2009 13,750
Margin 20%
Expenses 2,000
Usingtheinformationgivenabovecalculate:

i)CostofSales
ii)Grossprofit
iii)Sales
iv)Netprofit

5. Stateanyfouradvantagesofabondedwarehousetothegovernment. (4mks)
6. Highlightanyfourfactorsthatdeterminethesizeofthefirm. (4mks)
7. ThefollowingaretransactionsofChumbaTradersforthemonthofJanuary2011.

January Balances:Cashshs.100,000(Dr)Bankshs.20,000(Cr)
1Purchasedstockworthsh.42,000andwasgiven2%cashdiscount.
2Soldgoodsworthshs.120,000andreceivedcashafterallowing4%

discount.
Required: Entertheabovetransactionsinathreecolumncashbookandbalanceitoff(4mks)

8. StateanyfouradvantagesthatKenyawillenjoybybeingamemberofEastAfrican
Community. (4mks)

9. GloriastartedbusinesswithKsh.20,000incashon1stJanuary2009.
Jan.1:Boughtstockworth10,000incash.
Jan.2:SoldgoodsworthKsh.5,000receivingachequepayment.
Jan.3:TookcashworthKsh.1,000forpersonaluse.
Opentheledgeraccountsandposttheabovetransactions. (4mks)

NAIROBISCHOOLKCSETRIALS
Paper2

1. (a)Explainfivereasonswhythedemandforacommoditymaynotsignificantlyrise
witha

decreaseinitsprice. (10mks)
(b) Highlightfivedifferencesbetweensharesanddebentures.

(10mks)
2. (a) Explainfiveproblemsassociatedwiththeoutputapproachincomputationof

nationalincomeofacountry. (10mks)
(b) OutlinefivemeasuresthattheKenyanGovernmentmaytaketoreduce

unemployment. (10mks)
3. (a) ThefollowingTrialBalancerelatestoKatibaTradersfortheyearended31stJanuary
2008

Capital
Land&Buildings
Machinery
Furniture
Debtors
Creditors
Openingstock

140,000
43,200
40,000

156,000

2,200

220,000

100,000
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Bank
Cash
Sales
Salesreturns
Purchases
PurchasesReturns
GeneralExpenses
CarriageInwards
CarriageOutwards
RentReceived
CommissionReceived
SalariesandWages
Electricity
Insurance
Postage
Drawings
BankLoan

120,000
18,000

800
16,000

2,400
800

1,800

12,000
1,400
3,000

600
2,000

30,800

2,400

5,000
2,000

200,000

TOTAL 560,200 560,200
Note: ClosingStockon31stJanuary2008wasvaluedatKshs.5,000.,Prepare:
(i)Trading,ProfitandLossAccountfortheyearended31stJanuary2008. (8mks)
(ii)BalanceSheetasat31stJanuary2008. (4mks)

(b) Highlightfourreasonsthatmaymakeaninsurancecompanytorefusetocompensatethe
insuredintheeventhatariskoccurs. (8mks)

4.(a) Explainfivefactorsthatmayleadtoadeficitinbalanceofpaymentinacountry.(10mks)
(b) Explainfiveimportanceofawarehousetoatrader. (10mks)

5.(a) Explainfiveimportanceoffilingdocumentsinanorganization. (10mks)
(b) Amanufacturingcompanyoperatesonimprestofsh.10,000.On1/6/06thepettycashier

hadabalanceofsh.4,000.Shereceivedareimbursementtorestoreiton5/6/06.The
following transactionstookplaceduringthemonth:
June8: PaidAmosasmallscalecreditorShs.500.
June9: PaidpostageSh.300
June10: PaidforcleaningSh.480
June11: BoughtstampsforSh.180
June12: PaidforcleaningSh.750
June13: PaidfortravelingSh.400
June14: PaidfortealeavesSh.450
June15: PaidforstationarySh.430
Required:
PrepareaPettyCashbookforthemanufacturingfirm forthemonthofJune2006withthe
followinganalysiscolumns. (10mks)

Travelling ii.) Cleaning iii)Stationary iv)Postal v)Tea
6.(a) Explainfiveconsiderationstobemadewhendecidingonagoodtaxsystem.
(10mks)

(b) Outlinefivechangesthatmaytakeplacewhenacountryisexperiencingeconomic

development. (10mks)
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